
P. L. Tandon & CO.
CHABTERED ACCOUNTANTS

INDEPENDENT AUDITOR,S REPORT

To the MembCTs OfJ K DEFENCE & AEROSPACE LIMITED

Qualilied Opinion

We have audited the financial statements oflK Defence & Aerospace Limited ("the Company"), which

comprise the balance sheet as at31st I\4arch 2026, and the statementof Profitand Loss, statement of

changes in equity and statement of cash flows for the year then ended, and notes to the financial

statements, including a summarY of material accounting policies and other explanatory information'

ln our opinion and to the best ofour information and according to the explanations given to us, except

for the effects of the matter described under the heading "Basis lor qualifi€d opinion paragraph

below", includingthe matters whose effecton the loss forthe yearand assets/ liabilities as at March

31, 2026 is unascertainable , the aforesaid financial statements give the information required bY the

Act in the manner so required and give a true and fair view in conformity with the lndian Accounting

Standards prescribed under section 133 of the Act, read with the Companies (lndian Accounting

Standards ) Rules 2015, as amended ,("lnd AS ") and other accounting principles generally accepted

in lndia, of the state of affairs of the Company as at March 31, 2026, and loss, changes in equity and

its cash flows for the Vear ended on that date.

Basis forqualified opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section

143(10)ofthe Companies Act,2ol3 Our responsibilities underthose standards are further described

in the Audlto/s Responsibilities for the Audit of the Financial Statements section of our report' We

are independent of the Company in accordance with the Code of Ethics issued by the lnstitute of

Chartered Accountants of lndia together with the ethical requirements that are relevant to our audit

of the financial statements under the provisions of the Companies Act, 2013 and the Rules there

under, and we have fulfilled our other ethical responsibilities in accordance with these requirements

and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and

appropriate to provide a basis for our opinion

we invite dttention to the lo owing:

(i) Bolonces in respect of other cunent liabilities, othet cuffent ossets and other

non-current ossets ore subiect to conJirrnotion ond rcconciliation lmpoct, if any

on the assets/ Iiabilities ond ot income/ expenditure consequent to such

rcconciliation is prcsently not ascettainable.

-:.'

,WESTCOTT BUILDING"
I\,IAHATMA GANDHI ROAD.

PO. BOX No. 113

KANPUR - 208 OO1

Phones r0512-2366774
: 9415433040

E'mail : oflice@pltandon.com

WBb. : \,l/ulll pltandon,com



(ii) Revenue expenditute oJ Rs' 48'60ldkh hos been incotectly cdpitdlized ukdet

copitot Work in Ptogtess tci-i)' ittis treotm"nt constitutes non'cofiplionce with

h; as 76 (Prcpeftv, Ptdnt ond Equipment)'

Hodthefevenuea(penctjturenotbeencapitolised,thelosslottheyeorwouldhove

increosed by Rs' 48'60 lokh' with d 
'orresponding 

decteqse in Copitol Wotk in

Prcgrcss ond dectedse in other equity by Rs' 48'60ldkh'

Emphasis of Matter

(i) The company has had no manufacturing or trading activities durlng the financial vear'

There is no operating income since 2023_24 The company's net worth is fully (excluding

equity components of optionally convertible redeemable preference share) eroded and

its current liabilities substantially exceeded the current assets' However' the financial

statements have been prepared under the going concern assumption

(ii) We draw attention to the following reported bythe auditors ofsubsidiary company_ Allen

Reinforced Ptastics Private Limlted

(iii) We draw attention to the matter disclosed in Note 4 12 (D) of the financial statements'

regarding a case filed by the central Bureau of lnvestigation (CBl in the year 2021'

whereinthecompanYhasbeennamedasa co_ accused alongwithtwo erstwhile directors

and certain serving and retired pLlblic servants

The management is of the view that the matter is not expected to result in any financial

impact on the company Accordingly' no provision or contingent liabilitv has been

recognised or disclosed in the financial statements in respect of said matters

Our Opinion is not modified in this regard

Other lnformation

The company's management and Board of Directors are responsible for the other information' The

otherinformationcomprisestheintormationincludedinthecompany,sannualreport,butdoesnot
includethefinancialstatementsandourauditors,reportthereon.Theannualreportisexpectedtobe
arau ,rrif"Of" to ,, ,tter the date of this auditors' report' OLlr opinion on the financial statements

does not cover the other infolmation and we do not express any form of assurance conclusion

ln connection with our audit of the financial staLements' our responsibility ls to read the other

information ldentifled above when it becomes avallable and' in doing so' consider whether the other

lnformation is materla ly inconsistent with the financial statements or our knowledge obtained in the

audit or otherwise appears to be materially misstated



When we read the annualreport, if we conclude that there is a materialmisstatement therein, we

are required to communicate the matterto those charged with governance and take necessary

actions, as applicable underthe relevant lawsand regulations

Responsibility of Manag€ment for Financial statements

The Company's Board of Directors is responsibte for the matters stated in section 134(5) of the

Companies Act, 2013 ('lhe Act") with respect to the preparation of these financial statements that

give a true and fair view ofthe financial position, financial performance, changes in equity and cash

flows of the Company in a.cordance with the lnd aS and other accounting principles Senerallv

accepted in lndia. This responsibilitv also includes maintenance of adequate accounting records in

accordance with the provisions of the Act for safeguarding of the assets of the CompanY and for

preventing and detecting frauds and other irregularities; selection and application of appropriate

accounting policies; making judgments and estimates that are reasonable end prudent; and design,

implementation and maintenance of adequate internal financial controls, that were operating

effectively for ensuring the accuracy and completeness of the accounting records/ relevant to the

preparation and presentation of the financial statement that give a true and fair view and are free

from material misstatement, whether due to fraud orerror.

lnpreparingthefinancialstatements,managementisresponsibleforassessingtheCompany'sability

to continue as a going concern, disclosing, as applicable, matters related to going concern and using

thegoingconcernbasisofaccountingunlessmanagementeitherintendstoliquidatetheCompanyor

to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeingthe company's fjnancial reporting process.

Audito/s Responsibilitieslorthe Auditof the Financial Stat€ments

Ourobjectivesaretoobtainreasonableassuranceaboutwhetherthefinancialstatementsasawhole

are free from material misstatement, whether due to fraud or error, and to issue an auditor's report

that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee

that an audit conducted in accordance with SAs will alwaYs detect a material misstatement when it

exists. Misstatements can arise from fraud or error and are considered material if, individually or in

the aggregate, they could reasonably be expected to influence the economic decisions of users taken

on the basis ofthese financialstatements-

As part of an audit in accordance with SAs, we exercise professional judgment and maintain

professional skepticism throughout the aLrdit. we also:



ldentify and assess the risks of materialmisstatement of the financialstatements, whether

due to fraud or error, design and perform audit procedures responsive to those risks, and

obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.

The riskof not detecting a materialmisstaternent resultingfrom fraLrd is higher than for one

resulting from error, as fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal contro!.

obtain an understanding of internal control relevant to the audit in order to design audit

procedures that are appropriate in the circumstances. Under section 143(3)(i) of the

Companies Aci, 2013, we are also responsible for expressing our opinion on whether the

company has adequate internal financial controls system in place and the operating

eff ectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by management.

conclude on the appropriateness of management's use of the going concern bast of

accounting and, based on the audit evidence obtained, whether a material uncerta nty

exists related to events or conditions that may cast significant doubt on the Company's

ability to continue as a going concern.lfwe conclude that a materialuncertainty exists, we

are required to draw attention in our audito/s report to the related disclosures in the

financial statements or, if such disclosures are inadequate, to modify our opinion. Our

conclusionsarebasedontheauditevidenceobtaineduptothedateofourauditor'sreport.

However, future evenis or conditions may cause the Company to cease to continue as a

going concern,

Evaluate the overall presentation, structure and content of the financial statements,

including the disclosures, and whether the financial statements represent the underlying

transactions and events in a mannerthat achieves fair presentation,

We communicate with those charged with governance regarding, among other matters, the

planned scope and timing ofthe audit and significant audit findings, including anysignificant

deficiencies in inte rna I control that we identify during ouraudit.

We .lso provide those charged with governance with a statement that we have complied

with relevant ethical requirernents regarding independence, and to communicate with

them all relationships and other matters that may reasonably be thoughi to bear on our

independence, and where applicable, related safeguards.



R€port on other [egaland Regulatory Requirements

As required by the companies (Alditor's Report) order, 2020 ('the Ordet"), issued by the

Cent ral Gove rnme nt of lndia in terms of sub-section (11)ofsection 143 ofthe Companies Act,

2013, we give in the" Annexure A" a statement on the matters specified in paragraphs 3 and

4oftheOrder, to the extent applicable.

As required by Section 143(3)ofthe Act, we reportthat:

We have sought and obtained all the information and explanatlons which to the best of our

knowledge and beliefwere necessary for the purposes ofour audit.

a. ln our opinion, proper books of account as required by law have been kept by the Cornpany

so f.r as itappearsfrom our examination ofthose books.

b. The Balance sheet, the Statement of Profjt and Loss including other comprehensive income,

statement ofchanges in Equity and the Cash Flow Statement dealt wjth bythis Report are in

agreement with the books of account,

c. ln our opinion, the aforesaid lnd As financial statements comply with the Accounting

Standards specified under Section 133 of the Act, read with Companies llndian Accounting

Standards) Rules 2015 as amended.

d, On the basis of the written representations received from the directors as on 31st March,

2026 taken on record by the Board of Directors, none of the directors is disqualified as on

31st March,2026 from beingappointed asa director in terms of Section 164(2)oftheAct.

e, With respect to the adequacy ofthe internalfinancialcontrols over financial reporting of lhe

Company and the operating effectiveness of such controls, refer to our separate Report in

Annexure B,

f. With respect to the other matters to be included in the Auditor's Report in accordance with

the requirements ofSection 197(16)ofthe Ad, as amended:

The company has not paid any remuneration to directors of the company,

g. With respect to the other matters to be included in the Auditor's Report in accordance with

Rule 11of the companies {Audit and Auditors) Rules,2014 in ouropinion and to the best of

our information and accordingto the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in

its financial staternents. (Refer Note No. 19)

ii. The Company did not have any long'term contracts including derivative contracts for

which ihere were any materialforeseeable losses.

iii. There were no amountswhich were required to be transferred to the lnvestor Education

and Protection tund by the Company.



(a)The Management has represented that, to the best of its knowledge and belief, no

funds have been advaoced or loaned or invested (either from borrowed funds or share

premium or any other sources or kind of funds) by the Company to or in any other

person(s) or entity(ies), including foreign entities ("lntermediaries"), with the

understanding, whether recorded in writing or otherwise, that the lntermediary shall,

directly or indirectly lend or invest in other persons or entities identified in any manner

whatsoever by or on behalf of the Company ("Ultimate Beneficiaries") or provide any

guarantee, security orthe like on behalf of the Ultimate Beneficiaries.

(b) The Management has represented, that, to the best of it's knowledge and beliel no

funds have been received bythe company from any person (s) or e ntity(ies ), including

foreign entities ("Funding Parties"), with the understanding, whether recorded in

writing or otherwise, that the Company shall, directly or indirectly, lend or invest in

other persons orentities identified in any rnanner whatsoever by oron behalfofthe

FundingParty("UltimateBeneficiaries")orprovideanyguarantee,securitYorthelike

on behalf ofthe Ultimate Beneficiaries.

Based on such audit procedures we have considered reasonable and appropriate in

the circumstances, nothing has come to our notice tha! has caused us to believe that

the representations under sub'clause (iv) (a) and (iv) (b) above contain any rnaterial

mis-statement.

The company has not declared and paid dividend during the period.

Based on our examination which included test checks, the company has used an

accounting software for maintaining its books ofaccount which has a feature of

recording audit trail (edit log) facility and the same has operated throughout the

yearfor all relevanttransactions recorded in the software. Further, during the

course of our audit we did not come across any instance ofaudittrailbeing

tampered with. The audittrailhas been preserved by the company as perthe
statutory requirements for record retention.

vi-

Date:26,05-2026

For P.L. Tandon & Co.

Chartered AccoLrntants

{Firm's Resistration No. 000186C)

P,P,SINGH
(PARTNER)

(Membership No. 072754)

uDtN2807 2154sA D R,"]fi,g74



P. L. Tandon & CO.
CHARTEBED ACCOUNTANTS

Re: J K DEFENCE &AEROSPACE LIMIIED

Thc Annexure relcrred to in I nde pcn d ent Auditors' Rcp ort to the mcmbers ofthe Cornpany

on the financial statements for the period endcd 31't March, 2026, we report thati

ln respect of its Property, Plant and Equipment and lntangible Assets:

tal [A) The Company has maintained proper records showing full particulars,

includinB quantitative details and situation ofproperty, plant and equipment.

B) The company does nothave any intangible assets and therefor provision of

para 3 ti) ta) (Bl ol Companies lAuditor's Report) Order, 2020 are not

applicable to company,

(bl All the property, plant and equipment have not been physically verified by the

management during the year but there is a regular programme olverification which,

in our opinion, is reasonable having regard io the size ofthe Company and the nature

of its property , plant and equipment . No material discrepancies were noticed on

such verification,

(cJ Accordingto the information and explanations given to us and the records
examined by us and based on the examination ofregistered sale deed /transfer
/deed/ conveyance deed and other relevant records evidencing title provided to

us, we reporl thal, the ti!le deeds, comprisingall lhe immovable properties of

Iand and building are held in the name ofthe company as at the balance sheet

date,

[d] According to the information and explanations given to us , the company has not

revalued its property,plant and equipments linc]uding right of use assets) or

intangible assets or both during the year.

[e) According to the information and explanations given to us, the company does not hold

anybenami property under the Benami Transactions IProhibition) Act 1988 (45 of1988)

and rules made thereunder . Therefore provisions of paragraph 3(i) [e) of the Companies

(Auditor's Report ) 0rder,2020 are nolapplicable to the company

ii(a) In respect ofits Inventories:

Thecompanydoes no! have anyinventories andTherefore provisions ol paragraph
3(ii) [a] and 3tii) [b] of the Companies lAuditor's Report) Order,2020 are not
applicable to the company.
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iii[a] In Iespect of loans secured or unseeured, inveslments in, provided anyguarantee orsecurity or granted any roans or advances in the natua" iiro"na, ."ar."aor 
.unsecured to companies, firms, Limited Liability partnersfr,p" 

"a 
r", Ot*prrlics. dc.ordi,B to lhe information and expl"""ti"r:;;;;;;;;;: "' ''t

'Tlte company has not granted any loans secured or unsecured, provided ary guarantee0r security or granted any loans or advances in ttre narure oito".ns ,"JJi" j o. unr"ru.aato companies, firms, Iimited liabilily^pnftnsyships or any other parrie. JJng tfru pe.ioa.Tlrerprore, provisions ofp,rrasraph Jliii) (aJ ara t.f,o iO oiir,JioIni#", 1euai,o.,lpllorl ) order, 2020 are nor applicrbie io rhe co;p:nyl 
,- - -- '"-"",

(b) According to the information and expranations given to us and based on the auditprocedures performed by us, we are of the opiri"""tfrrt it Jr"".t."#rn"i" or,n"companyin lts subsidrarv durins th^e year aggregating to Rs.;i+ois-f 
"f.,'t 

ina.loring
l:l:l:;,i, 

,n" 
",n "r,he 

year ns.1+02'0.4: r"-i1,""." f"i p."i,a"i,i io ir," .".o,nrt

ln our opinion and a..ording to the inlormation and explanation given to us, the
::.*nI M.r complied wirh rhe provisions of section 185 ,; i;;;il;'Lomp. les Act, with respect to the investmellls mrde.

In our opinion and according to information and explanations given tous,the
::, ,::l l:j- not,ac.ppredany deposits wirhin rhe provisions or ."."rionrii,o zou, d,ry ornet- relevant provisions of the CompaniesAct, 2013 and the rulesmade thereunder. Therefore, the pr.ovisions of pr.ug.rpl, g 

-f; 
of tl,"Conpanies (Auditor,s Repori) order, zozo, u." not 

- 
upiri."'ut;I; rh".,#p";r.

The con)pany does not have any manufacturing activities during the period andtherolor.p-plovisions ofparagraph 31vi) ot if," c"rprri", '"1arali".t"n"pir, 
fotdet, 2020, dre not applicable to the company

l;i",J,il:"J: 
rhe informarion and exptanations given to us, in respecr ofstatutory and

llrc Cornpany is generally regular in depositing with appropriate authoflttesurdisputed statutol.y dues including goods and services ir*. p.ouiJ"ni frna,pmptoyees' slate insurance, income trx, ."1e, tar, ,"."ia". ,"*, arry 
"r.aurioi'. au,y orF\cisp, v.lue added tix.cessandanyolherstatuiorycluesapp'lic"Ui"io'ii"- "

Ac,ordinB to the i0formation and pynlanations givcn to us, no undispuled amountsnJy"l,lr in 
.rpspc(r of Boods and seriices lax provident fund, EmDlovpps Statelrr\rrr.rr,c. Income Iax,Satcs Tax, s".ri."rr*,oriy oiiu""rn-rrir';iH_.'r]., u",r"

^,ldpd 
Tax, Ccssan6 1nuo,1.,", srah,rory duc;';;; * ".."".a."'5il iijiii, rrrafor a period more than six months from the date thei be;_" pryJf". "''"'

According to the records of the compan, there are no dues ofgoods and servicesiax, providenr tund, Employees srare tns;rance, Ir.";"-i;, fr t;;" ;oi,'i 
"rri.".l-.rx. Duty of Custom, Duty of Excise, Value add fax, C.ss vatriJ'" f,r"" #, O*,dcl,osited on account ofany dispute .

tb)

A(cor ding ro thc informa!ion and explanations given to us, there is no transactions which
l:l:-:"j^":l-l:.".10"d in the books ofaccounr but have been surrendered or disclosedas income dudng the year in the tax assessmenr>11!Sq.rhe Income r* G lrZii'rt""'it96 t). /xrrolv\

ffi-*$
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ix[a] In our opinion and according to the information and explanations Bjven to us, the
Company has not defaulted in repaymentof loans or otherborrowings or in the payment
ofinterest thereon to any Iender.

Ic)

According to the information and explanations given to us, the company has not been
declaled as wilfuldefaulter by anybank or financialinstitution or other lender.

The company has not obtained any term loans during the period and therefore
provisions of paratraph 3{ixxc) of the Companies (Auditor,s Reportl order,
2020, are not applicable to the company.

td) According to the jnformation and explanations given to us, and the procedure performed
by us , and on the overall examination ofthe financial statements ofthe company, we
repol.t that no funds raised on shortterm basis have been used forlong term purposes by
rlr. Lomndny.

( e) According to the information and explanations given to us and on an oveml examination
:,t^:1".1, ]:ll:lrl .,i!:."lents of Lhe company, we report tiat the compuny r,". tut 

"n 
irna.Irniorrowlngenttttes tomeet the obligations ofits subsidiary as per detai]s below:

x[a) 'Ihe Company did not mise anymoney byway ofinitial public offer or further public

offer [including debt instruments) during the period. Accordingly, provisions of
paragraph 3(x)[aJ of the Companies (Auditor,s Report) order, 2020, are notappticable

Nature of
fund
taken

Namc of
Iender

Amount
involved

Name of
the
subsidiary,

Relation Nature of
Transaction
forwhich
funds
utiiized*

Remarks,
ifany

0ptionaily
convertible
pfefcrence
shares and
loans

Jaykay
Enterpdses
Limited
IHolding
conrpany]

4540.39
Iakh

Allen
Reinforced
plastics
Linlited

Subsidiary Funds
taken from
holding
company
and utilised
in
Investment
in equity
shares of
subsidiarv

to the company.



ibl According to the information and explanalions given to us and on our examination ofthe

records ofthe Company, the Companyhas not made any preferential allotment or private

placement of shares or fully , parlly or optionally convertible debentures during the

period. Therefore provisions otparagraph 3[x)[b) ofthe Companies (Auditor's Report)

order,2020, are not applicable to the company.

xi (al According to the information and explanations given to us, no fraud bythe Companyor

onthe Company has been noticed or reported du ring the course of our audit.

(b) No repoft under sub-section (12)ofsectionl43ofthe Companies Act, has been filed

by auditors in Form ADT- 4 as prescribed under rule 13 of Companies fAudit and

Auditors J Rules,2014 with the Central oovernment .

[c)According to theinformation and explanations given to us, there are nowhistleblower

complaint received by the company during the year.

In our opinion and according to the information and explanations given to us, the

company is nota Nidhi Company. Accordingly, the provisions ofparagraph 3 (xiil of

the Companies [Aud itors' Report J order,2020, are notapplicable to the company.

Accordingto the information and explanations given to us and based on our examination

ofthe records ofthe Company, transaction with the related partiesare in compliance with

section 177 and 188 ofthe Act where applicable and details ofsuch transactions have

been djsclosed in the financial statements as required by the applicable accounting

standards,

xiv(a) In ouropinion and based on our examination, the companydoes nothavean internal

audit system and is not required to have an internal audit system as per provisions of

the Companies Act 2013.

(bJ ln view of our comments in paragraph xiv [a) above, provisions ofparagraph 3[xiv)(b) of

the Companies (Audito/s Report ) order,2020, are not applicable to the company.

xv According to the information and explanations given to us, in our opinion during the

period lhe company has not entered into any non-cash transactions with its directors

or persons connected with its directors and hence provisions of section 192 of

the Companies Act 2013 are not applicable to the company.

xvi(a) The Company is not required to be regist€red under section 45 -lA ofthe Reserve Bank

oflndia Act 1934.

xiii



[b) The company has not conducted any Non- Banking Financial or H ousing Finance

activities without a valid Certincate ofRegistration (CoR] from Reserve Bankoflndia.

(cl The company is not a Core Investment Company as defined in the regulations made by

Reserve Bank o f Ind ia. Therefore provisions o f paragraph 3 (xvil (c I of the Companies

(Auditors' ReportJ order,2020, are not applicable to the company.

[dJ According ro the information and explanations given to us, the company's group does

not have more than one Core Investment Company (CICJ as part ofthe group ,

xvii The company has incurred cash losses during the curent nnancial year and in the

immediately preceding financial year.

xviii There has been no resignation ofthe statutory auditors during the year and

therefore the provisions ofparagraph 3(xviii) ofthe Companies (Auditors' Report l
applicable to the company.

xix According to lhe information and explanations given to us and on the basisofthe

expected dates ofrealization oFfinancial assers and payment of financial liabilities,

other information accompanying the financialslatements, our knowledge of the

Board of Directors and management plans and based onour examination of

the evidence suppo.ting the assumptions, nothing has come to our attention,which

causes us to believe tha! any material uncertainty exists as on the date of the audit

reporf that company is not capable of meeting its liabilities existing at the date ofbalance

sheet as and when they fall duewithin a pe od ofone year from thebalance sheet

date, We, however, state that this is notan assurance as to the future viability ofthe

company.We further state that our reporting is based on lhe facrsuptothedateofthe

aud it report and we neither give any guarantee nor any assurance that all liabilities iaUing

due within a period ofone y€ar from the balance sheet date, will get discharged by

the company as and when they fall due. Within a period ofone year from the balance sheet

date, We, however state thatthis is not an assurance as to the future viability ofthe company,

order,2020, are not



xx(a) The provisions of section 135 of Companies act are not applicable !o the company

. xx(b) lnview ofourcomments in paragraph xx[a) above the provisions ofparagraph xx(b) of

the Companies (Auditors' Report) order 2020, are not applicable to thecompany.

xxi There are no qualifications or adverse remarks by the auditors in the Companies

(Auditors Report) order (CARO) report ofthe company included in the consolidated

financial statements ofthe holding company - Jaykay Enterprises Limited.

For P.L. Tandon & Co

Chartered Accountants

Firm's Regislration No. 000186C

l*u^,u;,1{gd
PARTNER

Membership No.072754

Place: Kanpur

Date: 26-05-2026
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P. L. Tandon & CO.
CHABTERED ACCOUNTANTS

Anncxurc - B to the Auditorsi Report

R€port on the lnternal Financial Conh ols under Clause (i) ofSub-section 3 of Section 143 ofthe

Companies Act,2013 ("the Act")

We have audited the internal financial controls over financial reporting of J K DEFENCE &

AEROSPACE LIMITED ("theCompany")asof31 March2026inconjunctionwithourauditollhe
finarcialstateDlents ofthe Company iorthe period endcd on thatda!€.

Mtrnagcment's Responsibility for InteIn:ll FiDancial Controls

The Company's management is responsible for establishing and maintaining internal financial

controls based on the internal control over nnancial reporting criteria established by the

Company considering the essential components ofinternal control stated in the Guidance Note

on Audit of Inlernal Financial Controls over Financial Reporting issued by the Instilute of

Chartered Accountants of India ('ICAI'). These responsibilities include the desiSn,

implementation and maintenance of adequate internal financial controls that were operating

effectively for ensuring the orderly and efficient conduct ofits business, including adherence to

company's policies, the safeguarding of its assets, the prevention and detection of frauds and

erro$, the accuracy and completeness oF the accounting records, and the timely preparalion of

reliable f,inancial information, as required under the Companies AcL 2013.

Auditors' Responsibility

0ur responsibility is to express an opinion on the Company's internal financial controls over

financial reporting based on ouraudit. We conducted ouraudit in accordance with the Guidance

Note on Audit of Internal Financial Controls over Financial Reporting (the "Guidance Note") and

the Standards on Auditing, issued by ICAI and deemed to be prescribed under seclion 143(10) of

the Companies Acl, 2013, to the extent applicable to an audi! of internal financial controls, both

applicable lo anauditoflnternal Financial Controlsand, both issued bythe Institute ofChartered

Accountants oflndia. ThoseStandards and !he Cuidance Note require that we comply with ethical

requirements and plan and perform the audit to oblain resonable assurance about whether

adequate internalfinancial controls over fi nancial reporting was established and maintained and

iisuch controls operatedeffectively inall malerial respects.
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our audit involves performing procedures to obtain audit evidence about the adequacy of the

internal financial controls system over financial reporting and theiroperating effectiveness. our

audit ofinternal financial controls over financial reporting included obtaining an understanding

olinternal Financial controls over financial reporting, assessing the risk that a material weakness

exists, and testingand evaluating the design and operating effectiveness ofinternal control based

on the assessed risk. The procedures selected depend on the auditor's judgmenl including the

assessmentofthe risks ofmaterial misstatement ofthe financial statements, whetherdue Lo fraud

we believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our audit opinion on the Company's internal financial controls system over financial

reporting.

Meaning oflnternal Financial Controls over Financial Reporting

A company's internal linancial control over financial reporting is a process designed to provide

reasonable assurance regarding the reliability of financial reporting and the preparalion of

financial statements for external purposes in accordance with generally accepted accounting

principles. A company's internal financial control overfinancial reporting i ncludes those policies

and procedures thar (1) periain to the maintenance of records that, in reasonable detail,

accurately and iairly reflect the transactions and dispositions of the assels oa the company; [2)

provide reasonable assurance that transactions are recorded as necessaryto permit preparation

of financial statements in accordance with generally accepted accounting principles, and that

receipts and expenditures ofthe company are being made only in accordance with authorisations

ofmanagement and directors ofthe company; and [3) provide reasonable assurance regarding

prevention or timely detection ofunauthorised acquisition, use, or disposition olthe company's

assets that could have a material elfect on lhe financial slatements.

Inherent Limitations oflnternal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,

including the possibility of collusion or improper management override of controls, material

misstatements due to error or fraud may occur and not be detected, AIso, projections ofany

evaluation ofthe internal financial controls over financial reporting to fulure periods are subject

to the risk that the internal financial control over financial reporting may become inadequate

because ofchanges in conditions, or that the degree ofcomplianc€ with the policies orprocedures

may deteriorate.



Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls

system over nnancial reporting and such internal finadcial controls overfinancial reporling

were operating effectively as at 31 March 2026, based on the internal control over linancial

reporting criteria established by the Company considering the essential componenrs ol internal

control staled in the Guidance Note on Audi! of Internal Financial Controls over Financial

Reporting issued by the Institute ofChartered Accountants of India.

For P.L. Tandon &Co

Chartered Accountants

Firm's Registration No. 000186C

Membership No. 07 2754

Dare: 26-05-2026
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o rl'ehabr tl uduerohesnl.d{ rhri B\th.s onrlI rnei dr. reponifg pen.d. or
Jr ndd.snorh srfmrondn'oirlnshrtodef.rserlene(ofrh.l'ab'r'hrorarteN6rehemodhsaiitrfiercpo4rspenodr{msot.rLabrt(l

rhar.our't,arrheoptronofrhe.ounrcrprm.resuh'nrs$rr.he dk 6sue olcqu'N trNru'netrNdo ror rltid,s clas,hcarion

 llofi.r lLlb'l(ics arec r*Lfied $ non{ur.nr
D. R$enne Re.ognition:

Rc\eiue liom rh. $tc ofgMds r relognsed $h.i i[ lhe r.olo$rnts.ond noN htr\. be.i sanni.d
ar rhc Corpan) $nsiesatLDertorfrinceobhsalons br rrrrlrrns promred goodslnd senrcss ro$ecunome6:

br $e e(q rohins ndrher.oi. he degree usurt[ asoc icd s h o\nech,p nor.filcrve conko] or rhe

.r rhermouiiof Evenue.&bc ersured eLiahty.
dr ir6probablerha heecommrcbenetusrsotrrdL!$rherri$crionwIflosr0lh.c rN amr

itL'n'r.p(r i.'ft( tr,nvfl,o.!an ft tr.r{.o,etuo \
nonpn.c.sh,ch sih(htr\ruenl h( run_Jcntrm kE\cLl r r(e \rhk Dtng nro r.oun I cd nhcru rlv

ddltred r.ms olprymenrand xduding ra\6, tc!ies o, duri.scolccredon beh![ot.rh.gorermEn! orh* natub,y bodrs
Thcla\es, L*iesordures rre Nrcodsdercd ro br r..e,kd br- rhe Cdfr tuded r.rcm n.r re\cnue

E\pon benefit iri'lrblu under pr i ihe )ci n Nh,ih rh. loons are ere(cd

lnrere nron.froDFi'Enc'llAsv$isrsogifedN[enir6Eob$Lvftarrh...ono,nicbeneftsuL]0orvrorh.cofrpanyandrtr.i,ndu,r.rnbe

'ne6ured 
rcl'ably lnrer.s iicome Ls ic(ued on a nm. b^n bv reriEnc. ro pr nopd ouNatulins ,id I .r.re

D,v'Llend income llomr\enmenbisre.0gnred rvhen rhcshaEhord.rsnghi rore..NeplynenrBesbbhshed(prorid.drh tr s p.obabte rhar rhe

econom'.blne,ns\itt no\ b dre Comprn!anddreamounr can be m.6ur.d rct,nbl})

other. a'ms1'ncLudmg mr.re$on d.h)-ed ut,sai.i iom cunom 5Iar.lc.oumedinr.\,henrhu.eBcen.,nsol.drt,s oi

cr.nts from c0v.rrnenr:
oovehhen( Gra$!r. nor Eco!trued unrillhere n Mson$Le3sur5n.u1h $e compan) \'lt comp! N hrh.condnionsaluchslrolhenatrddrar

rhe gants ull be .ecd\.d colernmenr ghnr are re.ognssr m prori! anLr Los otr a svsrmiuc brs5 oirr rhe pe.iods in \G,ch E c.mpdny
recosn'$sase\pens.s rh! re rrd.osts lor wh'cb rhe giai6are Lnrnded ro.omEns .

The ConDaiy $cses rhnher I ! .as., d rhe,ncep(ion dfr coitr!.r A cdntacr i5. or conrains, r ease,trh. conho
con!.ls fte righ( iocofudlrhe u* oaan 

'denniied 
a$cr tbrrtime,n e\.harg. tor acoirdcrarion

Thcconprnlre.ogirsrrghr-or-uscrserrid.orcsp.ndrnglecet'abrL'\drhereas.commememenrdare\ihrespecrroa[tcasear !.n.n6
Ltr$hichnisile*ee,e\cep1tushort lerm l.ases r de ined as lcis6 s h a Lccer.nnotlrnomlsort.s)rtrdhas.soflo\ rduedse6 rorlhes.
.ij.s. rhe conpaq rccogtrses rh. lcne pavmenr is an ope anng .\ptnse on a noighr-t,ne bass o\ rhe rerm orlh. L.isc MLes Morhcr

s 5lemdic blss snb cpr.seihrneorrh.lmepr(*n'n\rhrcheconomrbenefirr'rc'nih.hasda$c6ar.coisum.d rhc fshlor:use 8*r is

'n 'rllr measurud a( coi. Nlrich compn$ lhr in iaL amunr ot rhe tease ltahit,N adluned rbr any tcase rBr-menb h.de ar or b.rbie r
commenc.memdaE.plus.nt'n,rldtred!o$s'ncuredridanes'maieorcoesroLltrmtrlreoodrndrcrheund{ty,nsiserorroGnor.fte

under!'nBlsdorlhesE on $h'ch B todred. csany es.ri..nNcsre.etr.d
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l. \ltt[:llt\1. \( (ot \ Il\(. I,()t.I(US

Th. ngh!oi:1* Nd s !ub5.queill, Llcpre.jard urns rh. rraL!h!LLic odhod
evrlulrJ }nr inv rmpatrn.nr to$es

irom rh. lonmeNdnctrr dar ro rLE eid ot r tlre rern.trd

The co ,,anr oppr's rid AS 16l0dderm,ie Nhe*.ra fllhroi-m.Nser r parcdaid accoun^,br atrv dctr,ied ifrpatrNnr rosas Je(rbrd
Ln rhc pohcl to. P.optr!, ptanr .iLl Equrp,neia

when'\{ (he compaor ,i.uts an obl'ganon tbr co( ro Jrn*nd.Ind remote leas.rt !ser. ,.rbrc rhe sir. oo wh,!h tr roc cd or rArore rhc

Md€nvrnga$er torhe.ondir'on reqtrne'l b) rhererfrsa.d $nrhiotr5 ol rhe lease. r prorisroi r,.co,sired anu measured md rnd AS r7 to |he

e(e rhoseco\6 r.iore b a rghc of_use issr, thectr6 ar iictuded ri rhe rghldtuse ss.r unle$ rhc.ossarc rncurted ro prodlrc,n\obfl*
The lmse hab'l'! tr ,nnrlt neasured sr rhe Dres.nruru.or(helerseparmefls lhdr are norliiJ rh. conm.ncemenr ,laE dtr.ou ed unnsrhe
compnny s ii em.nrd horoLv,n!.are Ir r r..n!j:ured $hei ih .,srchrn8.,n tutue ere p€ynenh xnsns fiom i.hanae,nan mde\orr e

'frlEre6achligc i dE cotr,pm!_ s enimac oadE amomr e\ptdsd o be pat:bre under a ksduat\atu.guandee. or ii d,.conprn\ chr.ges ns
!se$n.m ol\herher tr tril e\ejcne a purchns...\reNotr ur lBnnnaron opron wher rhe tcase hob]trlr r re-neasur.d,n du \rl. a

use 6ser h be.n redu.rd h zcro

vambl' an6 Er dd nor de!.nd on an index ormEar. nor crud.d D tu ft*u.en.ii dr'rhe Le!s. riab,l,!. rnd nghr-o1:u* a$er rh.rrakd
parmen$ re rccognred as an e\pensc 

'n 
th. ponod 

'n 
\eluch ih. e\tnr or cond rn $ar hsse6 rhos. paym.drs occu4 rnd ar. pre*ded,n rhe hnc

orher E\Fnsey 
'n 

rh. profiro. to$

Th..i!h!of-uie?s{s and leas. tirbiLir,.s rre pr$.nred c i s.paoe lrie trem,n (he brtan.c shen

? comD.iy'3,l6sor

Lea*. f.r *n.h fte compa$ s a L.sor re cr 
'ried ^ 

fiMnce dr opemnns le6es when.\er. rhe dN of rhe re6e ra*r. sublbtuar,y af lhc
i'sks and.e${rds orornsallptu rhe k$q rhe conracr Ectasriedis i rimnc. tcne A I drher te6es !ft c h$nicd 15 opchntrs rerses
L ea* rcc' p6 un Lld op.' anns kas a $h,sh.h tre btr r ,n rh. sbrenem ot nrofi I rnd ro$ o\tr rhu ters. lctu
c\cepr$hdre E t.!i prveent rre snducd ro m.e6e rn trfervtrh e\pected sflrerat in fl on

TheConpinr do.s ioi has anr,6nanc. tcase Maduemetu

G. Prrp.rty. Ptlnr 
'nd 

f,quipn.Dt(ppf,).nd lnraryibt.rsek
Lmd n camed { hisbircal con H isron cil cos 

' 

nc luddr *D€nd ure \rhrch rrc dtredly anrburabte o fte rcquu ron oafie raid hke, Ehab,rtr.tron.tpdsei iestrtenenr.osr er
:\ner rccqnr[on. an e'nolallorherP.open],phmandcqu,pm.nrrrec*ricdd s lon le$ my ,ccumutrEd deprccBnon lld rN accu,nu dcd

in parhent lc$s und.r Co Modct .rhe.o 
otan ircmoaorope{ plmrandequipmenrconpf*s

irs purch6' pice. iidud'ng Dpoddu.es and non{eintrddbre purchlre h* aitr deducnns hde d*counbrnd reb,rej6) m) .os6 diredly rihmbte ro 6nngins rtre asd b rh. toc ,o, un,r _",ti,,on *".o.,y r, , ,o l" .p,ir".i"p..-g , *" .-*,
'nrended 

by naiag.henr

rhe nrhaleninaEot$.conrordNn rtrngaM renrr ng rh. irem atul rnonn8 rh. sne on Lyhich n r teared. rhcob[B!on ti] sh,ch inrN m s qftd*hcn rhe Gm s a.qurcd orssacoisequen.eofhlqns B.d rh. irem drhs a panrcrr,, p",,"a ri,, r,",p"r., .,n., ,r," ,.

Emh pinolM ncm oIp,optn]: plafl rndequrpmenr $nh acon fta1s sgniicrnt,n ret ioi ro ihc (or cosotrhe(cmd.nreu ed rpmretr-Ho\E\t,. $snnc r pa(,.r m trem or ppE ha\ ing sam. us.u rir. in,: a+"""." ."r,",r *" g,*p.J,;; , i;j#*_.s,r,.,r*"""."

Sn&.{ucit \I.suremenr:

olpnnir aid to$ m tu rs,od ,n

subk+e rcnorr.phdngpirtsorii{.n,orp,opcm rmrmLrequ,pm reerocosnsdii$e. rr-,nsrmounrorrheireh.,InEprobabre
rhal .'u,c lconom. bene,6 lsocLa,.d \trh $e nlm $,r nor!,o,he c..p-, m,r," -r "rrr",.i.n-" 6" ,";;,..,;;L; ;h. *."*samoui,or'$osep! s rhal a,. rlprr.ed tr der...gnsd D i.lorda.. $i,r,,h" j.,"*g".* p"rq.*"";"J-b;;;-'. 

*-. '
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r, \l \ tLRI \t \((ot\lt\r, l,oll(tt\

rvhen mrloi rsp.don B prnnmcd. (s co( srecosirrd n r!car^r,sr,hounroflh. e irprop. !.ptanrrndeqtrpnrnr?srr.pi.lnre
'r 6 probohl. rhd furure..oidm'c he'erils 6se ar.d L!fi rhe Lrm $rlLrloL,1o the compiit. aid ih. coe 0trh. e,nc bt mcasured
r.l'rbly Ant rcmaLn'ig .irr'ng rmounrorrh.lonotlh. prerous rnspecnon rasdsnd riom phyncrtpars) 6derecogtr srd

,\n .molPopn(! plxotorequip'nenrEd .cqn^e'l upon dtrnosa or$hei tro futuc.lonomLc benerirs ar.e\p.d.J rion ftc.otrr nued us.
0issehAntgsLinlosansngdn5uchder..oginonofmremdlpmp€h.pta rndequ,pneir6rccdlnised,nnrdlnandLos

Dcpreortrof commcnces shen rhc r$e6 rc rid! Io. rhetr rr.nded usc treprec aron on propr! phfu rnd oqur pmen r, .y.cpr lieeh o Ld hiJ.
6 prolded on sto'shr L'ne mdhoLt basd on u$irt fcsFcrt.d ns.h.duLc brhecompanicsAd.r0l:r rhc resdururue ofpropeftr.
plornndequ'pmed6rotrsJeredrSooolrheorg,nallonolrheasdTh.ci,raleduseturhn.rcsLlu va tues a dd deprec La! ons ms0,od are

Dcp.ecian.noirhcrse6add.ddrsp.sedordunngftertrruprolrd.doiprlarrbinsw(hrcfeEnc.rorhedlrcotrddn,.id+ost

CrpihlEKpcnses 
'ncu(ed b rhe conpan\ on connrud'oi de\.toprnen all.or prcductron, suppL!, orgoods or

rb. rh. a..es b rn\ .\arins As s orrhc conpany ore r..ogined rs Enahhng Asscr under propell)., ptrnr and Equipmerr

Im prirr.nr ol Lryiblc dnd lrt{rsibte \$.ts:
Al rhe.nd olcach r.p.n,ig p.nod the compad! rerr.lvs ih. crt,ns flnounr ofuang'bLs afd mrang,bte r:s.G ro derffi,nc vhdhr rhere 6 mr
iidrcalotr dd rh.* asds hrve.pprolcd rr inlpanhe tos rt rn), such ,ndmo, .tnts. rh. rucoveBbte arnounr of reasd rdj d.d $hei

vedble moud otli rtrd,vrdualasr!. rhe recoErabte amounr of r cash ccn*rnn! ui( ro wh,ch rhe ascr
belongs ro, Fd.rerm'iuj Re.oEmbr.imoum6rh.hishcroff \aue e$consordEposar.iLrlarue,trus. Forrse$,ig\!ru.,nu*,esin cd
ilure lash uo\s are d$ounred ro lhctr prcienr \aluci u!trg a pc-6x di$oum rls rhar refle$ ruretrr 

'na*ei.sesmen6 
otrhe rme\itue otrhe

monqrndlhenskssp.sfictoth.as.r lfrhereco\qableamounrEbbel.srhrn,Ls.i'(ingraLue an m narmenr 10$ 6 r..ognr ed , mmedr arstv
Ln nlollr lnd los Ii 6 re\t*ed Nhen rmp, mefr to$subsequedll relsses

rrnadc[lrs.6and I'ab'lncs e r..ognis.d rhei rhc Compan, be.om.sa par! rorhecontldual provnonsoI6e in$ru.n!

r) lnni,lRe03nitionrnd\Ie.sur.menr:

,\llfiiancrala$ct are.ecqn6.J 
'ni'alLr 

!r ftnralue. L' rhe ca* dfrimnc'rrrses nor recorded d in'r $tue rhroueh profir or to$. ptus
trnsmron coss ihd rre atnburlblc to rhe xcquutr$n ofrhe finairal6ser Pu..hases o.sites ofrinancrlLrsds $ requrc dd,verl orssdsw hLtr r nre tiime.nlbtish.d by rcguhron orconr$rion rn rhe ma.ker ptace lieguhrnyftdesrft. rcc,s""ed on;e rde d e. Mh"
dare rhar rhcCoDprr)-.omm s ro purchlsc or sell fie ss.r

b) sub$quenr\r..ruremenr:

i) D.br Innrnm.ntsxi Anorlned con:
A debrinrrumenarmedureda(1hea'nonre,l.osilbo rl]]erb[Ni4co.dtr,o6ar.md

- The 6ser tr h.ld snh'i i busnss modelNhoseobrcchre r ro hotd a$er tu co tecrngcoika.ru cashil0*s.lid

ernro' spccnisddar.. rorsh uo\rlh aresore\pclmensorpnnda.Mrnl.r.$lspplotrthe|lli p!
sDounroukhnd'ns
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l. \t\lfRIrL \(({)t \tI\(, Port(t}.s

Alre,nn'ar measurrmem rch liiaulrdse6,re surrseque,r\ n.mred ar aDon s.d con usiig die .rlecrn. ,nrer.e r e iErR) trErhod

Anon6ed lon s.rlcuhrdhl hk,n! olcoutrrid\ Ll6cou o.p,.m,umon..quis ,oiliLl t..sorcossrh r.rn nr3rat pd 0t rhE FrR

Th.EIRrmons on 6 
'nctuLl.d 

in tnr.e n.ome rn rhc proft or tds The os.s rnsntsfro,n rmp!trmenrr.c recognr.d,i rhe prorrdr to$
ii) D.bt Itrdrumenr rt FI O( I:

A Jeblhs.ursa6ddjrGd6arrheFvOCrrfborh0f jcra[o\,ng(nerirrc]ner
- The objech e of$e busnes hodetr rchis.d b.fi brco[.drig.oilrdua]cash nows rid se Lfg rhe fi

- The Near conra.tuat cash noNs r.pres.d Sppt

D.h 
'n$runH6 indrded \xfi,n rhe Fv{)Ct .r(.go., e hcrsur.d ,ntr,rth !s Le[ .s ar elch Epon,n! daB ar iatr uhe t.rr vahE

morlmen6 a.e k.osD'zed,n rheorh(.omprlhensve,ncom.tOCt) Ho\er.r. djsComlan, recogn,zes rnrcre ,n.ome.,frfltrne, toses &
.eye6ils ?id lnre !n e\chanE. g3 i or to$,n th. p&L onde_ftcosnnonoffie N.( cunulli!.gln or tos Druv,oudl Ecogirnd m ocr s
r*lrrried r'rc'n theequrtv !o p&L tnreres.arneduhr n hotd,ig tivoctd.& ri$rumenl s reponed as,nteree Dcome usnq rh. LIR meftod

D.bt Innrnmeft FITPLI
FVTPL 6,.endu.tc&goraford.br,ruumen6 Anvdebrri
orasFvOCt trclasriedArrFvTpL 

nru,n.n,. \.hrch do.s nor n.d fte cnre.a ror carp.izrron !s aro,zedcos

Itr adJ iotr. rhe Co'npanv ma! eted ro d-,$are a debr ioiu enr, rl!rch orh vE ree6 aDonlz.d co$ or FvOCt ( e(i a!
Honertr. such.tecr on tr!ro\edonh Lfdo,isso reduces or .j,mLnar. tu nencr- r.cr.ered ro s
mrmarch ) Tlr co'npany hs iol d.s gn ed anv de6r,nnrumenras ar rvlpL
Dcbr n$tum.N hctuded nh i dr rvTpl caregdqare nesur.d ar litr valu. \ h a .hanges recogtrjzcd n tu p&L

iv) f,quiry Inve*menr ir Suhidhri6:
Invesnenr rn subsd 

'an.s 
a tu ,neasured ar .os te$ a..u,nuhred moarmcnl irsn!

r) Other f,quny Invenn.nt:
Allorherequ'!l 

'nrc 
men6,. scopd oarn,l r\S 109 m.me6uredal ro(!rtue rhroulh prcti( or tos

For allofidr.qu'ty 
'ne.uments. 

$e C0,nM\ mav mrk.an n,;,*;;;;:";iJ;il;:"ti:;:t'.:lltffiJlH:il.ffi.IliiffiiiJ:Ii::il::llil:LHTH[fiffiii:.:;ll;H;ii:;

rrlh" cohpan! dlt'des id das,ri an.qu'r, mlrurn! as !r Fvoct. dH a[ rh $tu.chang.s on rh.,ninnenr..rclu{]n,s d^d.trds. are

'.lolntred'nfteoct rherc6nor.crchngofrheamoudsrromocrrop&L..r.no.ereofnrenmenr 
HoN*er. rhe compd* ma! r?nrtr

$ecui afive garnoj los*trhrn equrN

Equl(rinrumenrs 
'n.luded 

* rhLi rhe FVTPL cd.gorr, rr. h.6uEd ar,ntr\!tuc Nnh rLlchrnges recogirzed jn lhc p&L

rr Cumn,n\ Llr'gnrks.etu,n
probabre foreccrcdh ransddD\ 'ash 

loN hodls to hmgsre lhe rEk ol'r'ore'sn e\chanse erpcure otr hirhlv

when a den\aNe 6 dcrgrai.J r\ I c h oN hedg,ns innrum.or,

'a.;.ia I 
'n 

or k' i imo,rhena\e

viue.1,hed vai.er.ec.gn2e.,...,,,,",,,",,""",;,':;;'i:,:I.::i1lH::i.:ll,::,T.1;fl::."i.*i::i":ll:
llte erir ror hedg. a$ounrig, rher tEdge 3c.ounnn! is dsoniinued prospcdn d! It.rtEheds,ns NiruDrnr.\pms or r soLd. (.rmrar.d
or .\c.cGd. rhe cuinu v. g.,n or tos on rhc hed8ji! trtrrunc recognrzed ,n cnh io\ hedg,ng rcs.ne I re p*,od $. h.dEe (zs
sred ve. remarns 

'n 
lash,to$ hedg,ng re$^t unr $e ibrccsr.d rdnsadroi oc.uG Th! cumutlrive gari o.to$ pBv,oustl .ecognr2ed Li rhe

'5h 
fio\r hedS'n! r'sen' r rlisr'er.d ro rhe nel pmfir 

'n 
rhe sbrme of proft lnd Los upon rhe olcurencc or fie rcrared rbrccrsed

lr d'( Iorccaicd rrnsld:on u tro Lonscr c\p.crcd b oc.ur. rh.n
proiit r rhe srarcrndrotP.oft and Los

rhc Inoui. accutruldcd D !!sh 0o\r hcdgLng csene tr iectrsiicd ro tr.r
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l.x. Dl l l..\a|.( \ltRo\t \( t LI\II It:D

l. \t\lt.I \r \((ot\ \c I'()t t(tt.\

rii) Inp.irmenr olFiMn.irt 1$erl
Thecompan\ dssses on i r'onvrrd lodhn! basn fie.\pccreJ c.edr osses isooltd \(h s r$.6 .a(ELl r amod6ed .o( ri,r rvocrd.br

'nnrun.ns 
lhe 

'npanncnlnertiodolosyapph.d 
depetrds otr \herher $.re has beena,gnrri.anr:nmsc r tr.di nsk

lvnhrllardrordcre.etrabE.rheCoDpan!dppjesrhe$mptirie,llpprofhf,spermtudbytndAStO,l,tjrnjiortIn$rumc 
s.shrchrcqutres

e\pccred hr!!mc los*s iob!.e.ognsdl lio,n rhe ,nnDl recogndoi otrhe rid. nce,vables

The Compa,_\ a$cslsaidre.nd or.rch r.pon,ng penod\herh.r rherc s an] ,ndoalon lh an sscr mn] be impa@d r,r.ysuchrndic on
e\tr6. rhc companv.s'mares thc recoremblc ahounr.rrhe asBr Ana$casEco\erabL.amounr6rheh'sherot(hexs.r s or cash lenniotrs
unr's vrtE Li u* aid B fatr rzlue L.s cos6 ordisposrt. snd 6 ddermn.d tu ,n rd,vrdsaLasd. uiL.s rhe a$er dos tror g.ncmr. cdh

'nfo\: fi sre hrlerl inde p.nde m o hose l'rcm orh{ dses orgroupsor*e6. i \hichca$ rhe recolenbrermou( r dcrem,n.d tu.rE

c) linincirlLi!bilnie!l
D linidR.cqnniona !.8trr.ne :

The conpanr\ linmcia rabrtr[es inc uile rade lnd orher pa!lbles. toans and bond]r.gs nrtud,ns b k d\erdrans

All tinans hibilir'cs are re.ogtrBed Lnnia It hn ralue aid.,tr dre.ase ot Loai5 and borowngs rtrd payibt.s. id ordtrec r mrhurabt.

d) ofr5ering.f Finrncirt rrnrrmens.
Fnanml a:se6 md financ'al lidb'l 

'es 
de o&.r md fte nd amoDnr 6 rponed in ih! cotrsohdlr!.rl batance sheel ,r rhne r a crenlt!

eitorceabre egrL rigir ro oikr ,e i{osnBed inounr and &erc r atr i'nenrion ro snle otr. ncr bNi.. ," ,""[r" ,r," "r".. ;ri. ;;e
lrabLt('.s imutbn.ousty

e) C0Dpound FiDinciil Innrun.ir:
These are dasi ri ed as ,h!nc 

'a 
I h i6i tiN a trd .q tr in in accordanc. w h subnincc ol dre arans.ment

BoiidNig coss r.e .tpci$d E 
'ncurcd 

ex.epr {h{e rhey irc drcdtv akibuhbte b rhe rcqnEtrrcn. connfldjon or podudion or quatrti,ns
rakrssubsbnnatp{,odorlrnerogercad)-tbrLtrrendedukorsate.rn$h,ctrc6cdBaj!capiah:edaspa ol

rh.udn ofd,os.aser upb rhe dat qhsn Equatrtl,nsds.rrMdyrbri$iircndeduseoretr
liler.sr 

'icon..amed 
on rei;rrrv 

'n\tnmenr 
orspccific boro\iiss pendiig rhdr e\Dendnuk on qu!,rl,,ng a$es r deducrd nom thebotus'nucostsetisihbrt.lpnrlis on

Tli. rix eveis.lor rlE ptriod co'npnses.urcnr atul der'ered E\ TN s .e.ogn6ed Ln sed*r otprofir rnd Lo$. .\.epr lo rhe c\renr rh (cl.rs ro iems rocogntre'l rn $. comprohen$rc 
'ncone 

o.n eqtr'rr rn $h'ch;ase, dre Ey 6.ko Ecosn,scd Ln orher co;rehmrk mm.d

The b\cur.nlll palibl.is hr*d dn h\rble pro6t lor rhe rtar l'rxabre prorib d,Ler fiom Prorir Befor. Trr !s rcponal,n rh. srrre,n.nr ot
Prolii mLl Lss beGus ol irens ol inrome or .rpense rhar are raxabre 0r Llcducn6re in orher rea6 liJ nentihjr aE .eEr rd\abte or

curcm ra\ dsets and liah lLies are nHsured rhe a'nounr e\p.ded ro be rtror{ed lloh or pr d ro rhc rur'oi aurhoflles. bed on ray errs

and laNs rhar ir. e.ftr.d or $bsbnlvetyci&ledaihe Balmce sh..r d e

Delitred o\ s recognr$d on tfrporary d'lGr.nc.s betv..n ihs cant Lng amounb of N.ts ldd I'ah L!.s ,n rhe riianurtnaGm.n$.nd rh.
cortesponJLnsExbNcs usd L' rhecompuraioi of habl.protir
Drfen.drit 

'a6'l 'esitul.*eBuemcasur.darrheri\.atsrhararec\pecredroappt,,nrh.peflod'nwhehlhel,rb,ttryssu edorrh.aser
Erh$d. brsd on h\ nres (aid r.r ta\s) lbar ljilc been enlcrcd or subnrii\etr eircrd bl c.trd ofrhc r.pon,nts period The caqrns
omounr or Deler.J h\ ]'.bLL[,cs ]trrtNe(.re rq-resed ar rheetulotlach EDonrng peno,l
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r. \t\ILItl\t \((ol\ \{, I,I)tt(t}s

l. sho.rTem EnploJ-ee8.rcfi6:
The und'scouried amounr ot 5horl kh enrplole. bcnelns erpecrcd ro he poj,l rn erchxtrBe tu fie q\rclr rend.ELl b) cmptolees m.

e.osnEd N rn.\ptnse Lluai! rhe peflod shen rhe enDtoyls rend{ th. sdn,ces

1. Pon-EmDtoyn mt Ecnefr6:
r) Delined Conriburion pt.nsl

Liabihr* re.ogn&Lt i rcspe.r orshortleim emptorBe bei.rnsare merurd und$ouiednmonnrorbeiclj6robepad

A dennsdcoin$trlon pran is ap. -e'nprolme benetn phd und shrch rhc compair p.)r sp(trnd.onrirrunons r0 r*p3deefurv rhe

compai! makes speorilrr mon.hrri .onhbmons b\rids pro\id.nr ruid. suptrunnu 
'on 

FunLr aiJ p.mon schetu rhe compln) s

'ontLbu'oi 's.e.ogtrtr.d 
n an e\pen* Li rhe sklem. olProlnrnd I.osdunn! rhe Dunod 

'n 
trhLch rhc emptov.e r.nJ{s rhe,.hrcd senrc.

b) Defin.d Bcnsrir Phns:
the co.pinl pal. g ru'( ro rh. .mptoues shd*. h6 comple.d ine r-uffi or *^rce \!trh rhc Co,npb_\ . rhB rme of

resign on sup.nntruroi lhe!'aru trp d,Otidrysetaryr.orseqcompteledye oas.nrccasperlh.pirmenrolo6uir)  cl, t97z
Tli.gmrui!_ liabili\ anou ss iLbuGdbrh.apporedgotuiqlnndlbrmcdercrusiv.t)torgraruiN. p.),menirorhe.,npto!e.sThegmlui!.
tund hm beer appro\ ed hr r.sp.d,rs tT rulhonlcs

The hrbrli! in Especr olgmtu't) 
's.llculaEd 

osng ihe Proiece'l un credn Aduandl Mdhodaid spl rd ov* the p.rcd dnn-q whLch rhc
benein 6 e\p.ded ro be Llorived riom .mptot ee, r61ce,
R+measur.'n.mol,leif.d beidn phis ii r.sp(rofpor+mpLolnenr ac.hargedto ihe Orhercomprchensle ricome

c) Orhcrlons.rD !nptoie. bcn.fia:
The companv pre$nt rhe l.a!c 6 a curenr lia6ilit) 

'n 
ihe 6al ce s[!!r. ro rhe err.n! do nor hdle atr mrondir,onal .ighr ro deter,6

scdl.menr for tt monihsrnrrrhercponrngd& Th!Companvh ipoLNoncdnpeneredlbs.nces$,hL.hlrcrccumurainsrnrarue

The eYpdicd coe ot accumulalng .ompen$red abscnces f 
'l.Ermrn.d by acruMi rsru[oi pertnmed bt rn 

'n,l.p.nd.nr 
du.r d crch

6rlance she.i daG usng prqe eduinncd m hod on rhe add 
'onalrmouft 

(p€d.d robe pflda\r'ledrsir$ulrorih.unu$deildemenr
.h has rccumu h red ar dr. brhnce s h*r d itr R sneasuriEi r ga! ns tosses are i,nmediarctl. rake n b I h. narmei i o f prorir nd toss

U. Foreign Currcnc' Trrn$ctions:
The tuncnoid !trdpEsenbron curr.nq otdre Compan) r hrian Rupce

Tmnsacnons rn r'0reign .urendes rrs record.d a( rhe exchinge ra(. prevarlrs on rhe dar. of tra

denom'n ed 
'tr 

to.eiSn cmeifls i..rnnstabd ar rhc funcn onal cu rcncl ctosng.dcsoa.xchanse r $e repo(mg drr
Exchge d'lte.erces an'ng on senlemenr or ronnrnDn of mone6^ Lrems ar. c.osn6ed 

'n 
srlrcmed otprdtir a.Ll Lo$.\repr ro rhe e\renr or

.\change driT*eics rhrh ar. cgardcd an a,lu$ment io inreresr .ojs o! ibrergn curenB botrolv,nrs rhar rre dtredtv ahnburiht. h fie
rcqtrrtr'on or.o.nrucnon olquatrNin! rq$.are lip atized as.on ofase$
Non-mondlra n ms rh s neNured in rems orh,sorc cos rn a rbE,sn curi.i.r ar. kcorded usng rh. e\chafge nB { fie diE olihe
ransrcnon Non_moEiad e s m.$urd a( littr \alue 

'n 
r lirrergn curency aE rannakJ usig rhe erchmge nies d&e Lj{. {hen &e tir\aLue

$r! 
'nesurcd 

Thesi'nor osr rns oi hndabn.fnon_nonebra.i drf trn.s hrh.ccotsn rdnoirhcsaii
o'losoarhc!hange,nr'titrrlueorrh.lem(ie.ranslanond,tten..sonne'nswhoseEtrvarueslinorLosr'{ogn,*d,nocrorsbremenror

Pmfirand Los!e aho rccogn&d,n oct or srare,nenr ofprofirand Los, resp.dtrclr)
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l. \t \ ..Rt \t \((ot\I\(, POI(tl\

k

L lN.nror.sare 
'aLuld 

r iir to\s:
Rrr n enrts. F.t'ng 'nrGnrh

1""., ol",,sr !"d 
"e( 

r.,t,@
Nldlcnalsatrdo B nsms heJ rb. us! rh.produdjonotrn\ctrror,.r,

.n Jro rwo . thh .,h.\ \,., oj,..o,N,r J tr(..n.t.(J ro I r.
r or j o .o r,nJ n... .ea,r. . t,.r, o, .,,.. :, 3a fr,,.r, 

""ro.frl
Wor(rn-progEs InEh.d !oods

Nelre sbr. \ arue s rhe slna.* s.L iig ptr.c ri rhe orJ'nan .our* or busness Les enrmared.ons orco.prdoi md o m,k. $;

2. \Lork,tr,prc!r.$. finshed soodsaid radedsoods hlre been r u.disp*drprnciptesrndbsuconlje r ftloved

J. Provion tuob\ot.r! otdrnr.nror.s ir mrde. r her*i requrcd

Crsh and C$h f,quiv,t.ir:
C6l, mLi C h F! rri4R tr rh( brhnLe )hee, (.np tre \ish bank ctrsh on haid ind shon G.,n deposG $ h anLl ons,nar frarur$ ofrhr..mutrlh, i, e,, \h'!- 

' 
e ,.bPt' 

'u

Pmvisions, conring.nr l.Lbitiri6 & cotriiigcnr,r$.r:
Pro\6'onsdrere.osnzed\herrhccorpailhas.prsenroblrsr[oilesatorcoinrucNe)asaresu]rotapNre*.andnrprobobl.rh 

!i
outflos ol'coiomrbeneft\Nillbe requrcd ro se erheobl'ganon aoda reiiabre!nL@rofrheamounrofrh.obtrsrtron.ai be made whercrhe
r r! 12Lu.ol noi.y E trr,r.rrt. prsnroNa.c 5hred ar rhe pEscnrulue otrhe e{pendrurd erp.dcd io sertc th. obl,sarion
Allproyisrons ar..e es.J area.h ba ancc stDer dac rnd idlu$.d ro reilecrrhe curcnr ben.simd.
rvh'r rs nor probabl' fiaran oulrlo* or.cono'nic h€neiils rv,rrb. tuqoned. or rhe rmounr can,orbe er drled rerLabh rhe obhsar on r d$rosed6 r conrng'nr rjrb'1rLn ud'$ rhe prcbahLriq or oufox or economrc benens r refrore posrbre obrisano*. $ho5e s\rrencc * r onrv be
coiflnned by rtE occurei.e o. mn-dccuiience ofone or rore ,.Lriur. Di.edan .r.nG nor lhoth ru tnn *. conrot offte co,npanv. rre al$
dEclosddas lonhnSenr Lnb hlcs u,r].s rhe plobrb,t,Bofoulitowoaec0nomrc bcneft! is remor.

ed ii rhe iinrnoat nakma
gnn'on is rpproprare 

ls HoMver'Nnetrdr'rcihs'tronoI'ncomenvi'lulhcenarn then ihe 
'elared 

Ner

Brsc 
"rn'ngs 

p.r shitc are conputLl b dLv'd'n! r ne! p.ofir aner us b rhe (r,shEd ovemse iumber otequ,B st,cs ou6ran,j,ns dtrring rheperod D'lur'd eirnmgs p( shar.s * co'npui.d bv dridi',g lhe profir rner oy b) rhe $dshr.d ale,age nu.,hs dfe,tuiN shar.s.on$dered rbr
d*trngbm'cean'is\ptr$"esind'korhc$eighr.darengcnuhberolequr!shrresrhrrcourdhr.bccn6sucdq,onconreu,dnor![diru!\c

Judg.ncirs f in{6{id t$unptionr:
Th! preplnron dtrh. rii.ncirtnaremenG,n conrbrnnq s h Ind as rcqutres,nanaglmenr !o mke *[m]resj Judg.m.nE aid issumprois rhdrattcr lhsapphffoi olac.oudri.g pol'ses aftl rhe reponed mdunc orases a,,l Lab,lnics rhedGctosftes ofconnnsei 6sN and t,rb,ltrr.s ar
rhe dare ollimncirl narnre s and the amotrnl orrcrenE ar

c.mpe\a.dsub,.dxe,udgcmenb"".,,"...",.""..,.""1:;::#::l::i::",:;TJ:ji"i",.il"L::,T:ffiL.i;"*l:
iioi, p.fod ro penod Acrus rosub.ouid d,rGr tiom ftof eni*res Fs,m,€s lid ufderhmg a$un,nois 3re cvr\d oi rn ongo,ng hlis
Rc\r'ois ro r"ounrq 

'$'m 'lre 
rsosi*ed 

'n 
!h. pe'od i' Nhtrh fte enjmadse.evEr ind. 

'fnrrenar. 
rhctr.lre.c . d&rosed,n $e

notes ro the riiinc al narcnEnE
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l. \t \ tI:R, \t \((()l\I\1, POLI(Ilts

ln rhe pro*$ olappt)trr!.he Companv s a.counring ool[t.s. nEiasem. h6 frlde rl[ lb]lo*ng Jueenr s,\h,chharcrE tunrgi,rlanr
el};d otr rhc Inounb r..osms.J rheconsot,Llarc,l finmcLaL$&enen6

i) Formutrrion rf Accoutrtingpoticier:
A.cotrfriis pol,fl* mc iirnu ared tr n ,nanner rh! resutr ,n finricnt rrr,n.n6 coilainn! Rte\rnl a^d reLirbt. rnro abo! ahour rh.
kansr.roisofi.\enrriJcoitl,(o'slo\h,ch$er-.ppt!Thosepohflesneed 

rbernpt,.d\henficeniuoaapptlin!rhe r,mo4erut

."[1xi:.:.:-1ll)i$l:Tlj]."]]'.,,i.:'J",.;;ill..,,
ir ':lcr r"o .(r.oio,nt dc!. r.

ii) rl:brcra hJrlinrn. il\i --.-.

. r.r j.L tr( jtol_,. .ub.,,nt .ur
- a,ei.ulcr,,e rree l.Dnr hrrs 

i6 afd .oiLlnoni anJ nor merc ) rh. tclat rorm.

- "'. ro -pL'.,n jt
Jn nak grheludsBmen!nnnl4men!reterhanr.""ndcrsrh.apptrib,uroit$ero[oN,nssourc.snLle$enLl,dgorder

il rhc requrem $m rndasrd.akng, hrfr,L ind.et{sd 
^sucsirndii) lnedeiinn'ons. rccogn ron cri.naandmernremr .^rcep$ rbrrsets t,rh,l ies. ii.o,ne and.xptnses,n rhe Franklvorl

ln 
'nak'ns 

ihciulg'nenr' mmagcrre coinde. ftc nmi rccenr pronouicerei. orr eri.[ofatAccouii,s Sraid]ils Bard and,n a6eire
rhc'eot rhose otfie oft., sa r,dje(ng b0,lrcs l,!ar Be a sim,hr co,Eprurt fram lork h !.le\.top r.r
I'renrure aid m..pr.d ,ndunry prrc

bt rril.ri,riry: 'ar 
rlEsedofotcofrl'ct rr(h Ih' sour!'s rtrlbo\e pmagEph

lndASapptcs ro(.msshrchare m eirat lvranagefren

.,cnnaisa n eme* ",",",,,,,,,",,,"."*,.,.,i:'.':::'::::::#::i::l:*;:::_::"';H:lH::::::::,;msseEm.n! coutd ,ndtrLduath or co[ccdv.h t,fluence rhe ecdnomrc decKDns rhar use6 n]k. on rhc b66 0t fie rinaioat surdmeiGMlnrg.hem lrso uses judgemcnr ofmarnahh ro. dd*m,n,ng rhe.ompt,lnce aqutrem.nr orrhd rnd As ti prn,cutar qrcums(mcs ctrherrhe iature or ihe amounl or rn en or agg.esare of rer

sepr.rerr 
'nnnareror 

c,ns shei.equrc,r & ro* 
ns cotrd be rhe d'(crminins ri.ror Funhertn cnnil mr-\ .ho be ftqurcd ro p'eknr

2. frinirs rnd .\strmDrions:
TtE kel rsunprons .on.eh rs rhc tururc rn,l orh k.rsoures0t.snnu[o.uncenain,arr],ecponLtrgdare,rrD(hareasg 

licanrnsrot
crnsnsrmarenotddjusmen(orhecaryinsamounhofAsBbandt,obih,essnifihcne\rfinmc,atrrar,aredesnbcdbcroqThecompaN

b6ed s asunprions ,nd s(ioa.es on pdrrnEi.B aliitabt. ihei ft tinaioat jaieDeDb ]vsre prcpared t\isring cncmnances Md
'su'npno's 

abou! urtuE d !1 e loph e n6, ho$ercr, m.y cha n gc dne ro N rker ch anses o r c trcunmnces s,ig rhar ire be\did thsconroLorrhc.onE-n. \..r . Tnr. rr,.,t<red.. rhe a.,,n i,on. tr {n,hr\ c.ur
,) Inp.irm.rror\on-Finrnci,tls.Bl

Ther r ai 
'ndqlon 0lrmpairfrenr Ll u. car4]is laruc orli a$er dr cmh se*tuung u e\.eeds rts re.overabrc amounr, Nhrch 6rheh,gher ofi$ trtr vitue t.$ cosE or

purp.se..i.n..mp .m.n ,,.......,.."".",;],;":TT,;;:11i:il::;';"":..,"::::;:;:T:I,::i,::l:
riverLanMddoiorLnduderc*ruclurirrd^tr'er(hrfteco 

pon! is noi vdcofrtrm.d roor sstr,fi.rni rurure,nrc{m.tu rh rirenhance
rhe r$cfs ptrfonnince orrh' cou 6e'lg rened rh. r.col enbLe Monm E snrnr c h dr dNou Er. trsed forrh.DcFftoderNrer arhe
c\pecrcd rilure.,stHnflo\sandIrestu\ I Greujedror.trpoLrlonpulposes
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l. \l\ RI\r \((r)l\ \(, Pr)t.t(tts

Deieftd er s.ts are eoFk,l rbr unurd r!\ I

.ssescrnbeu, *d.,.",,."",."."".,.,,,,";::::i::'""::::,::];;lli":::::],:i:::ll:::fffT:"H.I
basd upon rhe tikelt rmjngind Elflelolirunl

cJ oefiNd B.ie6r prrtrs: 
a\able protus bge q\{hturur'ra\ptann g nEr.sies

The.onol$edilinedbenenlgnrur!-phnardodtrposr-emptolmen!medutbenehsandrh.prcsnrlatEoIhesrrriryobt,saron.

ddennrild urng acruanit \rtEiotrs An acruanal tituanotr m\ohes mak,nglaflous assunpriois 6ar ar d t..r iio
fie,nrure ThsseiicruLr.ihed.rerm,nlronorrhed,, hadulrde\cropmcnbii

icounr rare fuure sah't iinetrsesr.d nomljr! r .s
Due b djccompE\n,es Notved id re vituarion I
a$unrprons A rr isufiptrons are r."",*, , -* ,lo 

6loisren n U'' a derined bcneh ob[gsnon 6 h'!hNsenrile ro.hanses in rh*e

ipp,.n,aedac.un aeib,pans.","." 
" "".:l1T:,:J::r::::iil:::::::::iffi::*:ili;::i::::i::H::\nh rhe cnencies ot$c por-.mptoymenr bcnein ob[.iiof

91s r "ry.r,.,*,.r,u
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