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INDEPENDENT AUDITOR'S REPORT

To the MembeTs ofJ.K. DIGITAT & ADVANCE SYSTEMS PRIVATE LIMITED

Report on the Audit ofthe Finehcia I stat€ments

Opinion

We have audited the financiai statements of J.K. DtG|TAL & ADVANCE SYSTEMS pRIVATE LtM|TED
("the Company"i, which comprise the balance sheet as at 31st March 2026, and the statement of
Profit and Loss, statement of changes in equityand st.tement of ca sh flows forthe yearthen ended,
and notestothefinancialstatements, includinga summaryof material accounting policies andother
explanatory information,

ln our opinion and to the best ofour information and accordingto the explanations given to us, the

aforesaid financial statements give the information required by the Act in the manner so required

and give a true and fair view in conformity with the tndian Accounting Standards prescribed under

section 133 of the Act, read with the Companies (lndian Accouniing Standards ) Rules 2015, as

amended,("lndAS")andotheraccountingprinciplesgenerallyacceptedintndia,ofthestateofaffairs

ofthe Company;s at March 31, 2026, and loss, changes in equity and its cash flows for the year ended

on that date.

Basis Ior Opinion

We conducted our audit in accordance with the Srandards on Audjting (SAs) specified under section

143(10)oftheCompaniesAct,2013.OurresponsibilitiesunderthoseStandardsarefurtherdescribed

in the Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We

are independent of the Company in accordance with the Code of Ethics issued by the tnstitute of

Chartered Accountants of lndia togetherwith the ethicalrequiiements that are relevant to our audit

ofthe financial staterrents underthe provisions ofthe Companies Act, 2013 and the Rules thereunder,

and we have fulfilled our other ethical responstbitities in accord.nce with these requirements and the

Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to

provide a basis for our opinion.

Other lnformation

The Company's rnanagement and Board of Directors are responsibte for the other information. The
other information comprises the information included in rhe Company,s annual report, but does not
includethefinancialstatementsandourauditors'reportthercon.Theannualreportisexpectedtobe
made available to us afterthe date ofthis auditors'report. Ouropinion on the fjnancialstatements
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does not cover the other information and we do not express any form of assurance conclusion

ln connection with our audit ofthe financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the financialstatements or ourknowledge obtained in the
audit or otheMise appears to be materially misstated.

When we readthe annualreport, if we conclude that there is a materialmisstatement therein, we
are required to communicate the matter to those charged with governance and take necessary

actions, as applacable under the relevant laws and regulations.

Responsibility oI Management for Flnehcial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the

Companies Act, 2013 ("the Act") with respect to the preparation of these financial statements that

give a true and fair view ofthe financial position, financiat performance, changes in equity and cash

flows of the Company in accordance with the lnd AS and other accounting principles generally

accepted in lndia. This responsibility also includes maintenance of adequate accountjng records in

accordance with the provisions of the Act for safeguarding of the assets of the Company and for

preventing and detecting frauds and other irregularities; selection and application of appropriate

accounting policiesj making judgments and estimates that are reasonable and prudent; and design,

implementation and maintenance of adequate internal financial controls, that were operating

effectively for ensuring the accuracy and completeness of the accounting records, relevant to the

preparation and presentation of the financial statement that give a true and fair view and are free

from material misstatement, whether due to fraud orerror,

ln preparingthefinancialstatements, management is responsible for assessingthe Cornpanyt ability

to continue as a going concern, disclosing, as applicable, mailers related to going conce.n and using

the going concern basis ofaccounting unless management either intends to tiquidate the Company or

to cease operations, or has no realistic alternative butto do so.

The Eoard of Directors are also responsjble for overseeingthe company's financial reporting process.

Auditor's Responsiblllties forthe Audit ofthe Financial Statements

Our objectives are to obtain reasonable assurance about whetherthe financial statements as a whole

are free from material misstatement, whether due to fraud or error, and to issue an audito/s report

that includes our opinion, Reasonable assurance is a high level of assurance, but is not a gu.rantee

that an audit conducted in accordance with SAs will always detect a material misstatement when it

exists. Misstatements can arise from fraud or error and are considered material if. individu.llv or in



the aggregate, they could reasonably be expected to influence the economic decisions ofusers taken

on the basis ofthese financialstatements.

As part of an audit in accordance with SAs, we exercise professional judgrnent and maintain

professional skepticism throughout the audit. We atso:

. ldentify and assess the risk of materialmisstatement ofthe financialstatements, whether

due to fraud or error, design and perform audit procedures responsive to those risks, and

obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.

The risk of notdetecting a materialmisstatement resulting from fraud is hjgherthan forone

resulting from error, as fraud may involve collusion, forgery, intentional omissrons,

misrepresentations, or the override of internal control,

. Obtain an understanding of internal control rel€vant to the eudit in order to design audit

procedures that are appropriate in the circumstances. Under section 143(3)(i) of the

Companies Act, 2013, we are atso responsible for expressing our opinion on whether the

company has adequate internat financiat controls system in place and the operating

effectiveness of such controls,

. Evaluate the appropriateness of accounting policies used and the reason.bteness of

accounting estimates and related disclosures rnade by management.

. Conclude on the appropriateness of management,s use of the going concern basis of

accounting and, based on the audit evidence obtained, whether a material LJncertainty

exists related to events or conditions that may cast significant doubt on the Company,s

abjlity to continue as a going concern. lf we conclude that a material uncertainty exists, we

are required to draw attention in our auditor,s report to the related disclosures in the

financial statements or, if such disclosures are jnadequate, to modify our opinion, Our

conclusions are based on the auditevidence obtained uptothe dateofourauditor,s report.

However, future events or conditions may cause the Company to cease to continue as a

going concern.

. Evaluate the overall presentation, structure and content of the financial statements,

including the disclosures, and whether the financial statements represent the underlying

transactions and events in a mannerthat achieves fair presentation.
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We communicate with those charged with governance regarding, among other matters, the

planned scope and timing ofthe audit and significant audit findings, including any significant

deficiencies in internal control that we identify during ouraudit.

We also provide those charged with governance with a statement that we have compljed

with relevant ethical requirements regarding independence, and to communicate with

them all relationships and other matters that may reasonably be thought to bear on our

independence, and where applicable, related safeguards.

Report oh Other legalahd Regulatory Requirements

As required by the Companies (Auditor,s Report) Order, 2020 (,,the Orde/,), issued by the

Cent ral Gove rnme nt oflndia in terms ofsub-section (11)ofsection 143 of the Companies Act,

2013, we give in the" Annexure A'I, a statement on the matters specified in paragraphs 3 and

4 of the Order, to the extent applicable.

As required by Section 143(3)ofthe Act. we reportthat:

We have sought and obtained all the information and explanations which to the best of our

knowledge and beliefwere necessaryforthe purposes ofour audit.

ln our opinion, proper books of account as required by law have beeh kept by the Company

so faras it appears from our examination ofthose books.

The Balance Sheet, the Statement of profit and Loss including other comprehensive income,

statement of changes in Equity and the Cash Flow Statement dealt with by this Report are in

agreement with the books ofaccount.

ln our opinion, the aforesaid tnd AS financial statements comply with th€ Accounting

Standards specified under Section 133 of the Act, read with Corrpanies (tndian Accounting

Standards) Rules 2015 as amended.

On the basis of the written representations received from the directors as on 31st March,

2026 taken on record by the Board of Directors, none of the directors is disquatified as on

31st March, 2026 from being appointed as a director in terms of Section 164(2)oftheAct

Withrespecttotheadequacyoftheinternalfinancialcont.olsoverfinanciatreportinsofthe

Company and the operating effectiveness of such controls, referto our separate Report in

Annexure B.

d.



With respect to the other matters to be included in the Audito/s Report in accordance w th

the requirements of Section 197(16)ofthe Act, as amended:

Section 197(16)is not applicable to private companies and therefore the provision ofsection

197(16) is not applicable to the company

With respect to the other matters to be included in the Auditor's Report in accordance with

Rule ll ofthe Companies (Audit and Auditors)Rules,2014, in ouropinion and to the best of

our information and according to the explanations given to us:

The Company does not have any pending litigations which would impact its financial

position.

The Company did not have any long term contracts including derivative contracts for

which there were any mate ria I foreseea ble losses.

There were no amounts which were required to betransferred to the lnvestor Education

and Protection Eund bythe Company.

(a)The Management has represented that, to the best of its knowledge and beliel no

funds have been advanced or loaned or invested (either from borrowed funds or share

premium or anv other sources or kind of funds) by the Company to or in any other

person(s) or entity(ies), including foreign entities ("lntermediaries"), with the

understandin& whether recorded in writing or otherwise, that the lntermediary shall,

directly or indirectly lend or invest in other persons or entities identified in any manner

whatsoever by or on behalf of the Company ("Ultimate Beneficiaries") or provide any

guarantee, security or the Iike on behalf ofthe Ultimate Beneficiaries.

(b) The Management has represented, that, to the best of it's knowledge and belief, no

funds have been received bythe Company from any person(s)or entity(ies), including

foreiSn entities ("Funding Parties"), with the understanding, whether recorded in

writing or otherwise, that the Company shall, directly or indirectly, lend or invest in

other persons or entities identified in any man n er whatsoever by or on behalf of the

Funding Party ("Ultimate Be neficiaries" ) or provide anyguarantee, security or the like

on behalf ofthe Ultimate Beneficiaries.

Based on such audit procedures we have considered reasonable and appropriate in

the circumstances; nothing has come to our notice that has caused us to believe that
the representations under sub-clause liv) (a) and (iv) (b) above contain any material

mis-statement.

iv.

i.



Vi,

The company hes not declared and paid dividend during the year.

Eased on our examination which included test checks, the company has used an

accounting software for maintaining its books ofaccountwhich has a feature of

recording audittrail(edit log)facility and thesame has operated throughout the

year for all relevant transactions recorded in the software, Fu(her, during the

courseof ourauditwe did notcome across any instance of audittrail being

tampered with- The audit trail has been preserved by the company as per the
statutory requirements for record retention.

For P.L. Tandon & Co.

Chartered Accountants
(Firm s Resistrat on No.000186C)

(Membership No. 072754)

uDtN 26672154 K5JqTN6 o 4d

Date :26,05-2026
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BUILDING"

[,,]AHATMA GANDHI ROAD,
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ANNExuRE "A" ro rHE rND[oHfiUENfflfiB?+oRs, REpoRr

P. L. Tandon & CO.
CHARTERED ACCOUNTANTS

Re: J,K. DtG|TAL & ADVANCE SYSTEMS PR|VATE UMTTED

TheAnnexure referred to in IIldependent Auditors,Report to the members ofthe Company
on the financial statements for the year ended 31" Maich, 2026, we report thatl

i. ln respect of its property, plant and Equipment and tntangible Assets:

(a) [A) The Company has maintained proper records showing fu]l particulars, including

quantitative details and situation ofproperty, plant and equipment.

(B) The companydoes not have any intangible assets and therefor provision of para 3 (j.)

[aJ (B) of Companies (Audiror,s Repoft ) O"d'er, 2OzO are nor applicable to company.

tb) The property, plantand equipmenr have nor been physically verified by the

management duringtheyear

[c) Thecompany does not have any immovable properB/ and therefore provisions of

paragraph 3(i)[c] of Companies [Audiror,s Reporq Order, 2020 are nor applicabte lo

company,

I d) According to the information and explanations given to us , the company has not revalued

its property, plant and equipments (including rightofuse assets) orintangible asse(s or

both during the year.

I e] According to the information and explanations given to us, the companydoes not hold any

benami properry u nder the Benarni Transactions [prohibition] Act 1988 (45 ofl9BBJ and

rules made thereund er. Therefore, provisions of pa ragraph 3 [i] (e] of the Compa n ies

[Auditor's Reporr] Order, 2020 are notapplicable to the company

ii(aJ In respect ofits Inventories:

As explained to us, inventories have been physically verified during the year by the
managementat reasonable intervals and in ouropinion,the coverage and procedure of
such verification is appropriate. The djscrepancies noticed on verificatjon between
physical slocks and the book records were not ol10o/o or more in aggregate for each

class ofinventory,

iii [a) In respect of loans secured or unsecured, investments in, provided any
guarantee orsecurity orgranted anyloans oradvances in the nature ofloans, secured
or unsecured to companies, Firms, Limited Liability paruerships or any other
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parties, according to the information and explanations given to us :

The company has not granted any loans secured or unsecured, investment in, provided any

SUarantee or security or granted any loans or advances in the nature of loans secured or

unsecured to companies, firms, limited liability partnerships or any other parties during the

year.Therefore provisions ofparagraph 3(iii)(a)to (flof the Companies [Auditor's Report

) order, 2020 are not applicable to the company.

lnviewofourcomments in paragraph 3(iii)above, the provision of pa ragra ph 3(iv)of lhe
Companies (Auditor's Report) Order,2020 are not applicable to the company.

In our opinion and according to information and explanations given to us, the

company has not accepted any deposits within the provisions of sections 73 to 76
or any other relevant provisions of the CompaniesAct, 2013 and the rules
made thereunder. Therc[ore, the provisions of paragraph 3 (v) of the
Companies [Audilor's Report ) order, 2020, are not applicable to the company.

The Central Government has not prescribed maintenance ofcost records undersub-

section l1)of sectionl4StheCompaniesAct,2Ol3forthe products ofthe company.

Accordingto the information and explanations given to us, in respect ofstatutoryand

other dues:

The Company is generally regular in depositing with appropriate au[horities
undisputed statutory dues including goods and services tax. provident fund,
empioyees' state insurance, income tax, sales ta& seruices ta& duty ofcustom, duty of
excise, value added tax , cess and any other statutory dues applicable to it,

According to the information and explanations given !o us, no und isputed amounts
payable in respect of goods and services tax , Provident fund, Employees State
Insurance, Income Tax, Sales Tax, Services Tax, Duty olCustom, Duty ofExcise, Value
Added Tax, Cessand anyother Statulory dues were in arrearas at 31"t March,2026

fora period more than sjx months from the date theybecame payable.

According to the records of the company, there are no dues ofgoods and services

tax, provident fund, Employees State Insurance, Income Tax, Sales Tax, Services

Tax, Duty of Cusiom, Duty of Excise, Value Add Tax, Cess which have not been

deposited on account of any dispute .

Accordingto the informationand explanations given to us, there is no transactions which

have not been recorded i n the book of account but have been surrendered or d isclosed

as income during the year in the tax assessments under the Income TaxAct,1961(43 of
1961).

G]
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ix[a) In our opinion and according to the information and explanations given to us, the

Company has not defaulted in repayment of loans or otherborrowings or in the payment

ofinterest thereon to any lender,

(bl Accordingto the information and explanations given to ut the company has notbeen

declared as wilful defaulter byanybankor financial institution orother lender.

Ic) The company has not obtained any term loans during the yearand therefore provisions

of paragraph 3(ix)(c) of the Companies [Auditor's Report) order, 2020, are nor

applicable to the company.

(d) According to the information and explanations given to us, and the procedure performed

by us , and on the overall examination of the financial statements of the company , we

reportthatno funds raised on shortterm basis have beenused forlongterm purposes by

the company,

(e) The company does not have any subsidiaries, associates or jointventures Therefore

provisions of paragraph 3(ix)(e) and3(ix)(f) of the Companies lAudicor's Reporr)

order, 2020, are not applicable to thecompany.

x(a) TheCompanydid not raise anymoney byway ofinitialpublic offer or further public

off,er [inc]uding debt instruments) during the year. Accordingly, provisions of

paragraph 3[x)[a] of the Companies (Auditor's Report )order,2O2O, are notapplicable

to the company.

tb) According to the information and explanations given to us and on our examination ofthe

records ofthe Company, the Company has not made any preferential allo[ment or private

placementol shares orfully,partlyoroptionally convertible debentures duringtheyear.

Therefore provisions of paragraph 3(xJ(bl of the Companies (Auditor's Report ) order,

2020, are not applicable to the company.

xi [a) According to the jnformation and explanations given to us, no fraud bythe Company or

on the Company has bee n noticed or reported d u ring the course o I our aud it.

[bJ No report under sub-section (12]ofsectionl43ofthe CompaniesAc! has been filed

byauditors in Form ADT- 4 as prescribed under rule 13 of Companies (Audit and

Auditors ) Rules,2014with the Central covernment.

[c)According to theinformation and explanations given to us, there are nowhistleblower

complaint received by the companyduring the year.



xii In our opinion and according to the information and expla nations given to us , the

company is not a Nidhi Company. Accordingly, the provisions ofparagraph 3 [xii] of

the Companies [Auditors' Report J order,2020, are not applicable to the company.

xiii According to the information and explanations given to us and based on our examination

ofthe records ofthe Company, transaction with the related partiesare in compliance with

section 188 of the Act where applicable and details of such transactions have been

disclosed in the financial statements as required by the applicable accounting standards

and section 177 ofthe Act is not applicable as company is private limited company.

xiv[a) Inouropinion and based onour examination/the companydoes not have an internal

audit system and is notrequired to have an internal audit system as perprovisions of

the Companies Act 2013,

[b) I n view of our comments in paragraph xiv (a) above , provisions ofparagraph 3(xiv)(b) of

the Companies (Auditor's Report )order,2020, are notapplicable to the company.

xv According to the information and explanations given to us, in our opinion duringthe

yearthe company has not entered into any non-cash transactions with its directors or

persons connected with its directors and hence provisions of section 192 ofthe

Companies Act,2013 are not applicable to the company.

xvi[a) The Company is not required to be registered under section 45 -lA ofthe Reserve Bank

of India Act 1934.

(b) The company has not conducted any Non- Banking Financial orHousing Finance

activities withouta valid Certificate ofRegistration [CoR) from Reserve Bank oflndia.

I c) The company is not a Core Investment Company as defined in lhe regulations made by

Reserve Bank oFIndia, Therefore provisions ofparagraph 3 (xvi)[c] oflhe Companies

lAuditors' Repot) order,2020, are notapplicable to the company.

[dJ According to the information and explanations given to us, the company's group does

not have more than one Core Investment Company (CICJ as part ofthe group.

xvii The company has incurred cash losses during the current financial yearand inthe

immediately preceding financial year.

, xviii There has been no resignation ofthe statutoty auditors during the year and

therefore the provisions ofparagraph 3lxviii] ofthe Companies (Auditors' Report )

order,2020, are not applicable to thecompany.



xix According to the information and explanations Siven to us and on the basis ofthe

financial ratios, ageing and expected dates ofrealization offinancial assets and payment

of financial liabilities, other information accompanying the financial statements, our

knowledge of the Board of Directors and management plans and based onour

examination of the evidence supporting the assumptions, nothing has come to our

attention,which causes us to believe that any material uncertainty exists as on the date

of the audit report that company is no! capable of meeting its liabilities existing at the date

ofbalance sheet as and when they falldue within a year ofone year from the balance

sheet date. We, however, state that this is not an assurance as to the future viability of the

company. We further state that our reporting is based on the facts up to the date ofthe

audit report and we neither give anyguarantee nor any assurance that all liabilities falling

duewithin aperiod ofoneyearfrom the balance sheet date, will get discharged by

the company as and when they fall due.

xx(a) The provisions of section 135 of Companies act are not applicable to the company

xx(b) In view of our comments in paragraph xx(a) abovethe provisions ofparagraph xx[b] of

the Companies lAuditors'Report] order 2020, are not applicable to the company.

xxi Thecompany does not have any subsidiary, associate and joint venture company

and therefore provision of paragraph 3 [xxi) of the Companies (Auditors' Report ) order ,

2020, are nolapplicable to the company.

For P.L.Tandon & Co

Chartered Accountants

Firm's Registratjon No. 000186C

t+uh*"t'tQ-
P.P, SINGH

PARTNER

Membership No.072754

Date: 26-0s-2026



P. L. Tandon & CO.
CHARTEHED ACCOUNTANTS

Annexure - B to the Auditors, Report

Report on th€ Internal Financirl Controts under Ctause (i) ofsub-section 3 ofS€ction 143 ofthe
Conpaoi€s Act,20l3 (,,the Act,,)

We have audited the internal linancial controls over financial reporting of J.K. DtctTAL &
ADVANCE SYSTEMS pRIVATE LtMtTED (.,the Company,,) asof3l March 2026 in conjuncfion with
our audit ofthe financial statements ofthe Company for the yearended on that date.

Management's Responsibility for Intemal Financial Controls

The company's managemen! is responsibre for establishing and maintaining internal rinancial
controls based on the internal control over financial reporting criteria established by the
company considering the essentiar components of internal contror stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India [.lCAI,J. These responsibilitjes include the desjgn,
implementation and mainlenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct ofits business, including adherence to
company's policies, the safeguarding of its assets, the prevention and detection of fraurls and
errors, the accuracy and completeness ofthe accounting records, and the timely preparation of
reliable financial information, as required underthe Companies Act, 2013.

Auditors' Responsibility

our responsibility is to express an opinion on the company's internar financial controls over
Iinancial reporting based on our audit. We conducted ouraudit in accordance with the cuidance
Note on Audit oflnlernal Financial Controls over Financial Reporting lthe,,cuidance Note,,) and
the Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10J of
the companies Ac!, 2013, to the extent appricable to an audir of internal financial contrors, both
applicable to an audit ofrnternal Financial contrors and, both issued by the Institute ofchartered
Accountants oflndia. Those Standards and the cuidance Note require thatwe complywith ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controis over fi nancial reporting was established and maintained and
ifsuch conlrols operated effectively jn all material respects.

"WESTCOTT BUILDING'
MAHATMA GANDHI ROAD,

PO. BOX No 1'13

KANPUR - 208 OO1

Phones :0512-2366774
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Our audit involves performing procedures to obtain audit evidence about ihe adequacy oF the

internal financial controls system over financial reporling and their operating effectiveness. 0ur

audil olinternal financial controls over financial reporting included obtaining an understandinB

ofinternal linancial controls over financial reporting, assessing the risk that a material weakness

exists, and testingand evaluating the design and operating effectiveness ofinternal control based

on the assessed risk. The procedures selected depend on the auditor's judgment including the

assessmentofthe risks ofmaterial misstatement ofthe financial statements, whetherdue lo fraud

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our audit opinion on the Company's internal financial controls system over financial

reporting.

Meaning of Internal Financial Controls overFinancial Reporting

A company's internal financial control over financial reporting is a process designed to provjde

reasonable assurance regarding the reliability of financial reporting and the preparation of

financial statements for external purposes in accordance with generally accepted accounting

principles.A company's internal financial control over financial reporting includes those policies

and procedures that (1) pertain to the maintenance of records that, in reasonable detail,

accurately and fairly reflect the transactions and dispositions ofthe assets ofthe companyj [2)

provide reasonable assurance that transactions are recorded as necessaryto permit prepamtion

of financial statemenls in accordance with Senerally accepted accounting principles, and that

receipts and expenditures ofthe company are being made only in accordancewith authorisations

ofmanagement and directors ofthe company; and [3) provide reasonable assurance regarding

prevention or limely detection ofunauthorised acquisition, use, or disposilion olthe company's

assets that could have a material effect on the financial statements,

Inherent Limitations oflnternal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,

including the possibility of collusion or improper management override of controls, material

missrateme nts due to error or fraud may occur and not be detected Also, projeclio ns o f any

evaluation ofthe internal financial controls over financial reporting to future period are subject

!o the risk that the internal financial control over financial reporting may become inadequate

because ofchanges in conditions, orthatthe degreeofcompliance with the policies or procedures

may deteriorate,

/9



Opinion

In our opinion, the Companyhas, except risk control matrix is under preparation, in all material

respects, an adequate internal financial controls system over financial reporting and such

internal financial controls over flnancial reporting were opemting effectively as at 31 March

2026, based on the internal control overfinancial reporting criteria established bythe Company

considering the essential components ofinternal control stated in the Guidance Note on Alldit of

Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered

A.countants oflndia.

For P.L. landon &Co

Chartered Accountanls

, Firm's Registration No 000186C

#-</bG'X'4^^9/dL, 
P P-SINGH

PARTNER

Membership No.072754

Date: 26-05-2026
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.I.K. DI(;IT.\T- & \D\ \\( II S\ STIi)TS PItI\,1TT- t,I\IITT]D

I. MATERIAL ACCOUNTING POLICIES

Reporting Entirr':
JK Digital & Adlance Systems privare Liniilcd (the'Conrpany,,) is as company donricited in India and
limited b) shares (CIN: U t6l04D Lt0lj pTC4 I 7784).
The addrcss ofthe courpa!],s registercd of-fice is A-2. Locat Shopping Centre. Masjid Moth. South Dethi.
Delhi_1t0048.

The Compan) is Additive Manufacrrner. Trading & Exporlers of AM Lab and soiiware
As at March 31. 2026. JK Digital & Ad\ance Systems pri'ate Limired. ttre hotding conrpan) owned 100% of
the Conipan),s equir) share capitat.

MATERIAL ACCOUNTING POLICIES
A. StatementofCompliance:

The financial srarements have been prepared in accordance $.ith IndiaD Accountinir standards ond ASs)

notified under the Compantes Act,20t3 ('Act). read togeiher $.ith the Companies (tndian Accouniing

Standards) Rules, 20 t5 and other retevant pro!isions ofthe Act as amended from rime ro ti!ne.
B. Brsis of Preparation:

'lhe standalone FinaDciar srarements of rhe company have been prepared in accordance with rndian
Accounling slandards (lnd-ASs) as norified b) rrle Ministry ofcoryorate Affairs (..MCA,) urder secrion E;
of the Companies Act- 2013 C Aci'). read with Companies (tndian Accounting Standards) Rutes, 2015 as
amended lrom rime to time and orher retevant provisions ofthe Acr.

The Financial Staiements have been preparcd as a going concern on accrual basis ofaccou rirrg.

The financial siatemenrs are presented in Ind;an Rrpees (rNR) $.hich is rhe company s f.Dcrionar currcncy
and the values are rounded to the n€arest takh (up io tt(o decinrals) excepr lvhen other$,ise indicated

Fair valre is dre price trrar $ourd be received ro selr ao asset or paid ro transfer a riabirity in an orderly
transaction between rnarket participants at the measuremeni daie. regardless ol wherher that pdce is dircctt),
observable or estimared using anorher varualion technique. In cstimating ihe th;r varue of an asset or a
liabilit)'. the company tak€s into account the characlerisrics ot rhe asser or tiabiliry if market participants
would lake those characteristics into account when pricing rhe asset or liabiliry al rhe rreasLrrenrent date. Fair
value for measure,nent andi or disclosLrre purposes in these financial starenlerns is derennined on such a basis.
excepl measuremeDts that lave some sitnilaritics to fa;r lalue but arc noi fair value. such as net realisabte
value in lnd AS I Inyentories or vatue in use in Ind AS 36 tmpainnenl ofAssets.
ln addilion. tbr unancial reporring purposes, rhir value nreasurcmenrs are caregorised into l,evet 1.2 or 3
based on lhc degrce to $hich lhe inputs to lhe iair value measurernenF are observabte and ttre significance of
the inputs to the lair value measurement in its entirer), rvhich are descritred as folows:

' Level I inputs are quoted pticcs (unad.jusred) in aclive markets fbr identical assets or liabitities that the
Compan).lan access at lhe nreasurenrcnt date:

' Le\el I inputs ar. inputs. other than quoted prices included lvilhin Level I. that are observabte tbr ihe asser
or liabiliry. eirh$ directi) or indirectlyi and
. Le\el i input! are unobservabtc inputs for rhc asset or tiabitin.
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AII assers and Iiabirities have beeD cras\ified as current or non-cu ent as per company s normal opcraring
clcie aDd orher criteria set out in schedute In to rtre companics Acr 20ri an.l hrd AS l ,I,resenration or
Financial slatements rrascd on the naturc of prcducls and trre rinle betrcen ihe acquisirion of assers tbr
processirg and their realisation in cash and cash equivalents.

Current and Non-Current Classification:
The compan) presents assets and riabiriries in rhe Barance sheel based on cun.enrl non-cun.ent crassificarion.
Al1 assets and lirbirities have been crassiircd as cu 'ent or non-cu.ent as per conrpany s nonnar operaring
c)'cle and orher criteda sel out in schcdute II to ihe companies Act 20ri and Iid AS r - preseDiation or.
Financial staremenrs based on rhe nalure of prodrcrs and the rime berween rhe acquisirion of assets for
processing and rheir rcatisation in cash and cash equivaienrs.
An asset is treated as curent \\'heni
a) it expccts to realise the asser or inrends ro seu o. consunre il. in its normal operating cycte:b) ii holds the asser primarity for lhe purposc oftradiDg:
c) it exp€cts to realis. the asset wirhin rwelve months after rhe rcpofting period; ord) the asset is cash or a ca5h equivarent (as defined in Ind AS 7) unress the asset is restricterr irom being

exchanged or used ro settte a liabitiry tbr at teast twelve nronlhs arler the reporting period.
All other assets a.e ctassified as non-curreor.

A Iiabilit) is neared as clrrrenr when:
a) it expects to seitle the tiabitiry in its normal operaling cyclei
b) ir holds rhe liabiliry primarity for the puryose ofrrading;
c) the liability is due to be seftted \rilhin t\\,elve rnonrhs after the reportiDg p€riodi ord) it docs nol have an lrncondilional right to defer settlemetrt ofrhe tiabitiry ibr ai least t*etve monrhs after

the rcpoding period. Terms of a tiabitity that coutd. ar rhe option ot-rhe counterparry. resuh in its
seitlement by rhe issue ofequiry instruments do not atlecr its classificalion.

Allolher Iiabilities arc ctassified as non,currenr.
Revenu€ R€cognition:
l. Revenu€ Recognilion

Sale olgoods and Services
(a) Relenue is recognized ar the rirne of the transfer of contror of promised goods or services to

custonrers upon lhe satisfacrion of perfonnance obligation under the contracr in an amount that rcflec$

lhe considerition to u.hich the entity expects to be enlitted in exchange for rhose goods oI sen,ices.
Ind AS l15 -Relenue lionr contracts wirh custoDrers plolides a controt _ based revenue recolnirior

modeland provides a follot\ing five step apptication approach lo be fo o\\ed for revenue recognitior:
Jdentill the contrrct(s) \\.ilh a customer:
ldeniiry thc performance obligarions;
-DetenDine dre tmnsaction price and idenlify the paynenr ternB f.or rhe coods or seN,ices ro bc

- Allocate the transaction price to the perfornuDce obligarionsr
-Recognise revenue uhen or as an entit) sarisry peribnDance obtigarion

y}9q-r\
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2. Interest:
lnterest ircome fi'oln Filtancial Assets is recognised $ten it is probabl). lhat the economic tenefits u.ill floN
to lhe Company aDd the amount can be nreasure.t rcliabty. tnteresi income is accrued on a time basis. by
relerence to principal outstanding and ar efteclive inreresr mtes.

f,, Dividend:
Dividend is rccognized whcn right 10 receive rhe payment is estabtished

4. Other Claims:
Claims (includin-q interesr on dela)ed realizarion from cusiomers) are accounted fbr. $4ren there is a
signitlcanl certainty that ihe claims arc realizable

Granrs from Government:
Govennent Granrs are nor recognised unlil there is reasonable assurance thal the company will compt),lviih
the condilions atiached to drenr and rhal the granls wilt be reccived. Governmenr grants are rcoognised in
Profit and L.oss on a systematic basis over the periods in lyhich the Company rccognises as expenses the
related cosrs for which the grants are i ended ro conlpensate.

I.
The Compan) assesses Nhether a contract is or contains a lease. ar the inception of a contmct. A contracr is,
or contains. a lease if the conrract conveys the dghl ro control ihe use of an idenlified assel for a time in
exchange lbr a considerrtion.

The Company recognises a right-of-use asset and corresponding Ieasc tiabitiq.at the tease comnrencemeni
dale $iih respect to all lease arrangenrenis in 

'vhich 
ir is a lcssee. excepl for short- ternl leases (defined as

leases with a lease ternr ol l2 months or tess) and teases ot to$ vatu€ asscis. For rhese leases. the Company
recognises lhe lease payments as an opcrating expense on a straighl-line basis over the telm of rhe tease

unless another svsr€maric basis is more reprcsentarive of the rime pauern in which economic benefits tiorn
rhe leased assels are consumed. The right-of-use asser is initial) measured ar cosr. which comprises the inirial
arnount ofthe lease liabilit) adjusred for any Iease paymenls made at or betbre the comnlencemeni date. plus

any initial direct costs incurred and an esrimare olcosts lo disnrantte and rcnrove the unde yingassetorto
restore the undeLl)ing assel or the site on lvhich il is located. less any lease inceniives received.

The right-of:usc assel is subsequenrl),depreciared usiDg rhe snrighr-tine nrethod fronr the commencenrent

date to the end oldre lease tenn and evaluated for an).impairnrcni losses.

The Compan) applies Irrd AS 36 to dekmrine \rhether a dghFot-tlse asset is inrpaired and accounts tbr an).

idenlificd impairment loss as described in rhe polic) fbr .prope$, ptanr and Equipm€nr'.



\\ hene!er lhe Company incurs an obligation fbr costs to disnranlle and remo\e Ieascd assets. restore rhe site
on which it is located or restore the underl) ing asset lo the con.lition required by the terms and condilions of
the lease. r provision is recognised and me,imfed under Ind AS j7. To the exlenr thosc cosrs rclare to a righi-
of-use assel. the costs are inchrd.d in the right-of-use asset, unless the cosls are incured ro produce
inventories.

The lease liflbirit)'is iniriarly measured at the presen! varuc ofrhe lease palmenrs that are nor paid at the
connnencenlent darc' discount€d usiDg the compan) s incremeniar borro\yiDg rate. It is rerneas red when
rhere is n change in tir!tre reasc pa)menrs arising f,om a chan*e in an index or rare. ifrhcre is a change in the
Conrpan) s eninrate ot dre anrount e\pected to be payabte under a residuat vatue guarantee. or if the
compan) changes its assessment of rhether ii $ill exercise a purchasc. exlensior or rerminalion option.
When rhe lease tiabitily is rerneasured in this way. a corresponding adiustmenr is made io the carling
anlount oflhe rishl-ot--use asset or is recorded in profit or loss ifthe canying anrounr ofthe right-of-use asser
has been reduced to zero.

variabie reDE that do not depend on an index or rate are not inchrded in ihe rncasurenrent ofrhe lease Iiabiti$
and right-of-use asset. The rerared pavments are recogniscd as an expense i11 ihe period iD \vhich the evenr or
conditior that rriggers ihose paymenis occurs and are presenred in the tiDe.Olher ExpeDses. in lhe profir or

Thc right-of"use assers arld rease liabirities are presented as a separate Iine irem in rhe balance sheer.
2. Compan] as a tessor

Leases lbr which the conrpany is a ressor are crassifierr as finance or operating leases. wherever. rhe terms of
the lease iransfer substantially alllhe risks and rewards ofo$lrership to the lessee. the contracr is classified as
a finance lease. All other leases are classified as operating teases.
Lease receipts nndcr operaring leases are recognised as an income. on a slraighl-tine basis in rhe sraremenr of
profit and loss over the lease ter. except where the leasc payments are structured to increase ir line wilh
expected generat infl arion.
The Compan! does not has anv liDance lease arangements.

G. Property, Ptanr and Equipmenr (ppE) and Intangibte Ass€ts:
Land is caried at historical cost. Histodcal cost includes expendirure \hich are direcflv atributable to rhe
acquisirion ofrhe land like. rehabililation e)ipenses. resertlement cost etc.

Alier recognition. an iiem of a orher prope y. ptanr and equjpnrent are carl.ied ar its cost less any
accu urated depreciatiorr and anv accunrurared inrpainnent rosses under cosr Moder. Thc cosr oIan iten of
prcpery. plart and equipment comprises:
a) its purchase price. inctuding impoft duties and nonrcfundabtc purchase taxes. atier deducting lrade

discoun{s aDd rebalcs.
b) an1 cosrs rlirecrly allributabte to briDgjng the asser to the tocarion and condition necessary for it to be

capable ofoperaring in rtre manner intended by managenrent.
c) the inirial esrirnare ofthe costs ofdismantting and Lemoving the

located. dre obligarion for $hich an enlity iDcurs eirhcr when ttre

ileln and restoring rhe sile on \\hich ir is

ha\ing us.d the iftnr during a parricutar pertud tbr purposes orhcr
item is acquircd or as a consequence of
than to prodnce inlentorics during rhar
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Each part olan ilenr ofpropenv. plant and equipnrenl with a cost that is signillcant in retation to the total cosl
ol the item depreciared separatet),. Ho$ever. significanl pari(s) ofan irc', oippE ha!ing sime usetut tife and
depreciation nrethod are grouped together in dercrnrining the dcpreciation charge.
Costs of ttre da) to-da) ser'icing dcscribed as tbr rhe .repai6 and maintenance. are recognised in the
stalemenr ofprofit and loss in rhe period in which the same are incun.ed.

Subsequenl Measurcmenr:

Subsequent cost of reptacing parts of an itern of propery plant and equipment are rccognised in iheca fing amount ofrhe it"'m, if it is probable thar future economic benefirs associated $ittr ihe irem u iltflo\\ to rhe Compan),; and the cost ofthe item can be measured reliabt).. The carryiDg anrount ofthose
pafts rhat are reptaced is derecoenised in accordance urLh rhe de recogniiion polrc) nrentioned betoq.
When major inspecrion is perfbrrned. its cosr is recognised in fie carrying amount of rhe iteDl of
propertv' plant and equipment as a replacemenr if it is probable that furure economic benefits associated
lvhh the item wil florv ro rhe CoDrpany; and rhe cost of the irem can be measured retiabty. Any
remaining carrying amounr of ttre cosl of the p.evious inspection (as distinct tiom physical pal1, is
derecognised.

An ilenr ot-property. planr or equipnlent is derecognised upon disposal or \\{ren no f.uture econonlic
bencfirs are expecred from the continued use ofassers. An).gain or toss arising on s,ch de recognition of
an itenr ofprope{y pjanl and equipmenl is recognisert in profit and Loss.

D€preciation:
Depreciation on PPE is provided in accordance wilh the manner and usefirt tife as specified in Schedule
II olthe Companies Act.20E. on snaiehr line medrod (SLM) on projata basis (monrhty pro-rata tor
bought oul assets.

Dcpreciation on the assets added/ disposed of during the year is provided or pro-rata basis \rith
reference to rhe dar€ ofadditioni disposal.

capital Expenses ircurred by ihe conrpany on construction,'devctopment of certain assers \rhich are
essential tbr producrion. suppty ofgoods or tbr rhe access to any exisring Asscts ofthe conrpany are
recognised as Enabl;ng Assets under properB,, plant anrt Equiprnellt.

H. Impairment ofTargibte and Intnngibte Assets:
At the end ofeach rcporting period. the Conipany |evieus the carr.ying anrount of rangiblc and inrangible
assets to determine \\'hether there is anv indication rhat these assers have approved as inrpairmenl ross. Irany
such indication exins. the recovereble amount ofthe asset is estimated wh.n it is not possibte to estimate the
reco'erable aDrounr ofa, individuar asser. the recoverabre amounl ofthe cash Generaring unir to $hich rhe
asset belongs to. is deternrined. Recoverabre amounr is the higher of |air \aruc ress costs ol disposar and Iarue
in use For assessins vallre in use. estimated lirture cash flo$! are discounied to their prescnr values using a
pre-trx discount rate rhar reflects curenr nra&er assessments of the rime varue of rhe nroney and ihe risks
specific ro the assel rfthe recoverabre amount is ro be ,ess rhan irs carving varue. an impairmenr ross is
recognised inrmediatet),in profir and toss. It is re\ersed wleD inrpairnrent loss subsequentty rcverses.
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I, Finnncial Instruments:
Firrancial assets and liabilities are rccognised \\hen ttre Conrpan), becomes a parq,to the conkactual
pro! isions of thc instrunrent.

I. Financial Assets:

a) Initial Recognition and Measurem€nt:

All linancial assets are recognised initiall).at hir vatue. in the case oftjDanciat assets nor recorded at
Iair value rlnrugh profit or Ioss. plus rmnsaction costs that are att bulable io the acquisition ofthc
linancial asset. Purchases or sales ol financiat asscrs lhat require deliveD of assets within a rime frame
esrablished by regulalion or convenrion in the nrarkcl ptace (regutar way rrades) are recognised on the
trade date. i.e.- the dare dlat the Company commits to purchase or se rhe asset_

b) SubsequeniMeasurernent:

i) Debt Instruments at Amortised Cosr:
A debt instNnenr' is measured at rhe amorrised oosr ifboth the fo ou,ing conditions are mer:

- The asset is held rlithin a business model $hose objective is ro hotd assets for coltecling coniractual
cash tlo\ls. and

- ContraclLal ternrs ofthe asset give rise on specified dates ro cash flo\s that are sotely palments of
principal aDd irterest (SPPI) on the principal amount outstanding.

Aticr initial nreasuremenr. such tinancial assers are subsequently measured at amorrised cosr using rhe
ctfective inleresl rate (EIR) method. Amortised cost is catcutated by takirg into account any discounr or
premiunr on acquisition and lbes or costs thal are an integral part ofthe EIR. The EIR amortisation is
included in ilnance incom€ in ihe profit or loss_ The losses arising from impairment are recognised in the
proit or loss.

ii) Debt Instrument at IVOCI:
A 'debt innrumenr' is classified as at lhe FVOCI ifbolh oflhe following criteria are mer:

- The objective ofthe business model is achieved boih by coltecting cortractuat cash flows and se iig the
financialassets. and

- The assel's conn?cual cash flolvs represent SPPL

Debt insrrumenrs included wirhii the FVOCI category are rneasured initia ),as \e as at each reporting
date al fair value. l'air value nrovements are rccognized in the orher comprchensile income (OCI).
Hose\er. the Compan) r'ecognizes inrerest income. ilnpaiunent losses & reYersals and tbreign exchange
gain or loss in the P&L. On de-recognilion oflhe asset- cunmlarive gain or toss prc!iousty recognised in
OCI is reclassified fionr the equir) to p&L. Inrcrest earned \\hilst holding FVOCI debt insn.unent is

r.ported as interest irconle using the EIR method.

iii) D€bl Instruments at FVTPL:
FVTPL is a residual category for debt insnrments. An)- debt instrrment. \\hich does nor meer the criteria
for categorization as at arnorlized cost or as FVOCI. is classitied as at FVTPL.

In addition. the Company may elect to designate a debt instrunrenr. \\'hich olherwise meels amorrized
cost or FVOCI criter;a, as al FVIPL. IJo$ever. such elecrion is a[ou.ed onty if doing so reduces or
eliminates a nreasln'enrent or recognilion inconsisrency (rehn.ed to as .accounting nrismatch.). The
Compan), has not designared an) debi irrstrumcnt as at f'V tpL.
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at l:ir \alue with a changes

iv) Equity ln\esrmenrs in Subsidiaries:
Investnrent in cubsidiaries are nrasured at cost less accurrulated impairment. ilan!.

r) Other Equitr Inresl'neni:
All other equit) investments in scope oftnd AS 109 are measured ar fair vatue through profir or toss.
For all other equiry insr,-nenrs. rhe conrpan),may make an ircvocabre elecrion ro present in other
conrprehensive income subsequenr chanSes i]l rhe tair vatue. The Compan) makes such etection on an

instrumenr b)'-instrunrent basis. The crassification is made on iniriar recognirion and is irevocable.
ifrhe companv decides to crass i an equiry instruDrenr as at FVocr, ihen aI fair varue changes on rhe
instl1nnenr. e\ctuding di\.idends. are recognized in the OCL There is no recycting otttre amounts fionr
OCI to P&L. even on saie of invesrnrehl. Ho$€v€r, the Compan). may transre, thc cumurattve gai,, or
loss within equil).

Equil) irstruments ircluded wirhin lhe FVT'L calegorv are measured ar fair varr! $.irh a, crranges
recognized in the p&L.

vi) Cash Flow Hedge:
The companv designales ce&in rbreign exchange to*ard as cash fro\ hedges to mitigare the risk of
foreign exchange exposure on highty probablc forecasi cash transadions.

When a derivari!e is desigDated as a cash flo$, hedging instmnrenl. the efl.ecrive porrion of changes in
the fair !a,re ofthe derivative is recognized in other comprehensive inconre and accumurared in trre cash
tlow hedging reseNe. Anv inetfecri\.e porrion orchanges in lhe r.air varue ofrhe deri'ari'e is recognized
innnediarely in the net profit in the Slatement of profit and Loss_ If the hedgirg instrunrenr no tonger
meets the criteria for hedge accounting, then hedge accounting is discontjnued prospecrivety. tf the
hedging instrnment cxpircs or is sotd. tenninated or exercised. rhe cumutarive gain or toss on flre hedging
irstrumenr rccognized in cash flow hedging reserve ti lhe period the hedge !\.as effective. renrains in
cash flow hedgins reserye untit the forccasted transaction occurs. Ihe cumulative gain or loss previoust)
recognized in the cash Uorv hedging reserre is transterred ro the net profir in the Statenrenr ofprofit and
Loss upon the occunence ofrhe retated ibrecasted rmnsaction.
lf the forecasl€d rransaction is no ionger expccred to occur. then the amounr accumulared in cash flo\\
hedging reserve is rectassiticd ro ner profit nr ltre Slarement ofprofit and Loss.

r'ii) Impairnent of Financiat Asscrs:
The Conrpany assessc! on a for$ard lookins basis the eNpected credit losses associate.l $ith irs assets
carried at amorrised cost and FVOCI debr insrNmenrs. The impairnrent Drethodotogy applied depends on
\\heiher there has been a significant increasc in credit risk.
Wilh regard to trade receivabte, the Compan) appties rhe simptified approach as permilred bl, tnd ASl09 Financiar Insnunrenrs. \'hich requires c\pecred riictinre rosses ro be,"cogni.ed fi.oln trrc initiar
recognition of the trade receivabtes.

Debl innrunrenls included within ttre FVTPL carcgor) are nirasured
r€cognized in the p&t_.



Borrowing Costs:
Borro*ing cosrs are exp€nsed as incured excepr lvhere thev are direclrv aftriburabre b rrre acquis;rion.
consnuclion or productioD ofqualiriing assers i.e. rhe assets rhar Decessar;ry rakes subslaniiar period or rime
to get rcadv tbr inrended use or sale. in $hich case rhey are capirarised as part ofthe cosr ofrhose asser up to
lhe dat€ $ten rhe qualiliing asset is ready for ils irrtended use or sate.

lnteresl income earned on remporarv irvesrmenrs of specific borrou.nrgs pending their expenditrne on
qualifying assels is deducted t'rom rhe borrowing costs etigible tor capiralisation.

in Stalenrenl oi Potll
income or in equiry. In

d)

The conipanv assesses at the erd ofedch rcporting period $he$er there is an! irdication thar an assel

ma) be impaircd. lfan).such indicaiion exists. the Conrpany estinrares the recoverabte arnouDr of ttre

asser. An asset s recovembre amounr is the higher otthe asset-s or cash-generating rnir's vatLre in use

and irs tair 
'alue 

less cosrs of disposar, and is derernined for an individuar asset. unress the asset does

nol generate cash inflows lhar are Iargely irrdependenr olrrose trom orher assets or groups oi.assers. in
\\hich case the recoverable anrount is derermined for rhc cash-SeneHt;ng unii 1(] which the asscr belongs.
Financia! Liabilitics:
Initial Recognition snd Men$urement:
The Compan).s Ilnancial liabilitics include rrade and olher pa),ables. toans and borowings inclLrding

All financial liabilities are recognised inirialrv at fair varue and. in the case of loans and borrowings an.l
payables, ne1 of directly attribul4bte transaction cosrs.

Offsetting of Financial Instruments:
Financial assets and financiar liabiriries are offset and $e ner amounr is repored in rhe consolidated

balance sheei ifrhere is a currentty enforceabte tegal right to ofller the recognised amounis and there is

an iitention 1() sclile on a net basis. to realise the assets and setile the liabiliries sirnullaneoustr.
Colnpound Financi,l Instrumerts:
These are classitled as financial Iiability and equir) in accordance wilh substance ofthe arrangemenr.

.t.

K. Taxstion:
The tax expense for the period comprises cun.ent ind defefled tax. Tax is recognised
and Loss. excepr to the extent rhai it relates to iterns recognised in the compr€hensive
which case. the tax is also rccognised ir ottrer comprehensive inconr or equit),.

l. Current Tax:
The tax cnrlenrly palablc is based on raxabte profits tor rhe )car.].axable

Before Tax'as reporred in the StatenrDts of profir and Loss because ofitems

are taxable or d€ducrible in oiher years and iterns rtrar are ne\rer mxable or deducribte.
cufl ent tax assers and liabirities arc measured a! the amount expected ro be recovered uom or paid to itre
taxalion authoriries. based on t$i rdtes and ra\\s rhBl arc enacted or substantiverv enacred at the Barance
sheei date.

protjls differ fronr 'Protjr

of income or expense lhat



2. Def€rred Tax:
Deferred tax is recognised on tempomry differences berseen the carrying amounls of asseis and
liabilities in the financial stalentnts and ihe co esponding tax bases Lrsed in rhe computation oftaxable
profil.

Delerred tax liabilities and assets are nreasured ar lhc ta)i rates that are expected to apply in the period iD

utich the liabilily is settled or the asset realised, based on tax rares (and tax lass) rhar have been enacled
or subslanlively enacted b) dre end of the reporring period. The carrying amount of Deferred tax
liabiliries and assets are reviewed at the end ofeach reporting period.

L. Emplolee Benefits:
l. Short Term Employ€e Benefits:

The undiscounted amount of shorl term employee benefits expecred to be paid in exchange for the
services rendered by employees are recognised as an expense during the period rvhen the enrptoyees
render the services.

2, Post-EmploymentBenefits:
,) Dcfined Contribution Plans:

Liabililies recognised in respect olshod-term €mplolee benefits are nreasured at undiscounted amoun!
ofbeneUls to be paid.

A defined conlriLrution plan is a posl-employment beoefir plan underlvhich the Company pays specified
contributions to a separare enrily. The Company makes specified motrthly contribulions towa(ts
Provident Fund. Superannualion Fund and pension Scheme. The Company.s conrribution is recognised
as an expense in the Slatemenr of Profir and Loss during the p;riod in which the emptoyee renders rhe
relaled servic€.

b) Delined Berelit Plans:
The Company pays gratuiry to the emptoyees whoever has conrpler.d five years ol service $,irh fie
Company at the tinre of resignalion/superannMrion. The gratuiry is paid @t5 days satary ibr every
conl p leted year of servic€ as per the Paymenr of Gratuity Acr, I 972.

The graiuity Iiatrilily amount is contributed to the approved graiuity fund ibrnred exchrsivel) tbr graruig'

paynent to thc ernplo)ees. The graruity tirnd has been approled by respecrivc IT aurhoriries.
'lhe Iiabilit) in respecr olgratuiry is calculated using the projected Unit Credit Acruarial Method and

spread ovcr the period during which rhe beneill is expecred ro be derived ionr emptoyees.

Re-measuemenl ol defined benefit plans in rcspect of posi-emptoyment are charged to the Other
CoDrprehensi!e Income.

rP\\
{( mleun Iw



c) Other long term emplovee benefits:
The Conlpan) presents the leave as a curent liabiliry in the balance sheel. to the c\rent it does nol have
an uncondirional right to detar its setrtement for I2 nronlhs afier lhe reporring dale. The Compan).has a
policy on conrpensared absences which are accunrutating in narure.

The expecled cosl of accunmlaling corrp€nsated absences is deterDined b) actuarial vatualion
pe bnned b) an irdependent acluary at each batance sheet dare using projected unit credir method on
the additionar anrounr expected ro be paid/avaired as a resurt of the unused entiiremenr that has
accunrulated at the balance sheer date. Rerneasurernent gairrsitosses are imnrediatetv taken to rtr
stale'nenr ofprofit and loss.

Nl. Foreign Currency Trsnsacrions:
The functionaland presentation curcncy ofthe Compan] is Indian Rupee.
Transaclions ir foreiSn cu encies are recorded ai the exchange rate prevailirg on the
Monetary assers and liabitiries denominared in foreign currencies are transtated at rhe
closiDg rates ofexchange ar !he rcporting date.

Exchange differences arising on serilemenl .,r transralion of monetar) items are recognised in sralemenr of
Profir and Loss except to the exlent ofexchange differences which are regarded as an adiustmenr ro inierest
costs on Ibreign curr€ncv bo*owings thal are dirccllv arlributabre 10 the acquisirion or conskucrion of
qualifying assers. are capitali2ed as cost ofassels.

Nonrnonerarv iten6 that are measured in te ns ofhisrorical cost in a ibreign cun.ency are record€d using rrre
exchanse rates at rhe dare ofthe lransaciion. Nonrnonerary iiems measured ar ihir value in a ibreign currency
arc rransrared using the exchange mtes at the date *hen the fair varue rvas measured. The gain or ross arising
on lranslalion ofnon-monelarv items measured at fair valu€ is rreared in line rith the recognilion oflhe gain
or ioss on lhe change ii fair value oflhe iienr (i.e.. translarion differences on items whose tair value gain or
loss is recogniscd in ocr or sratemenr of profit and Loss are arso recognised in ocr or sratement of profil
and Loss. respectivel)).

l. Inventories are yatued as foIows:
Rarv materials, packi,rg mat",iats, Lolver ol cost and net leatisabtc ""lr;-".1 i;d.t.*,i".d b), 

""i"gFirsl iD First Our (FIFO) merhod. Mareriats aDd other itenrs hetd for
use in the production of invcntories are not writteri dolvn betow cosrs
if ilnished goods in \\hich rhey witi be incorpo.ated arc expected ro
be sold at o. abovc cosr.

Work-iFprogress. fi nished goods Lorver ofcost and ner realisabte vatuc. Cosr inctude. direct *ateriatlj,
labour and a proporlion ofpranut-actln ing oYc reads.
Ai Det realisable v.tiue

Net realisable value is the esrimared sering pricc in rhe ordinarv course ol busiricss. ress estimalcd cosrs

.1.

date of transacrion.
lnnctional cLrrrenc)

ofcompletion and ro make rhe sate.

Work-i'r-progress, finished goods and iraded goods have been valued as
consistently fbllowed

Provision fbr obsoler./ otd inlenrories is made. $,herver required. 
.

per the principles and basis



o. CasI and Cash Equivatents:
cash a,d cash Equivarenrs in the barance sheel conprise cash at bank. cash on hand and shorl term deposirs
wiih and original maturiry ofrhree nronths or tess. which are sulrj.cl to an insignificanr risk ofchanges in

Provisions, Conting€nt Liabitities & Contingent Assets:
Provisions are recognized when the company has a preseDr otrligarion (legat or construcrive) as a rcsutr ofa
pasr event. and ir is probabre thai an outfloly oreconomic benefits wirl be required 

'o 
s€lre the obrigarion and

a reliable estimare ofrhe anrounr ofthe obligation can be nlade. where the iinre varne of money is mareriar,

provisions are staled ar the present vatue ofthe expenditure expected to settte the obtigalion.
All provisions are reviered ar each balance sheel dare and adj usted ro refl€ct rhe currenr besl estimare.

where it is not probabre ihat an ortflou of econonic benefits wir be required- or the amount cannor be
estimated reliably. rhe obtigation is djsctosed as a conringent liabitity. [ntess rhe probability ofoutflo* of
economic benefits is renore. possible obrigarions. Nhose exisrence wiI onrv be confirmed by rh€ occunence
or non-occurrence otone or mor€ future unce(ain events not wholt).within rhe conrrot ofthe company. arc
also disclosed as contingenl riabirities unress the probabirib ofoutflo\\ ofeconomic beneirts is rcmore.
coniingent Assets are nor recognised in rhe financiat sratenents. Ho*ever. $,hen the realisation ofincome is

viftually certain, lhen rhc retaled asser is not a contingenr asset and irs recognition is appropnare.
Earnings Per Shar€:

Basic earnings per share are computed by dividing the net prcfit afier tax by rhe $eighted av€rage number of
equity shares orrslanding during rhe period. Dihlted earnings per shares is computed by dividing rhe profir
after tax by rh€ weighted av€rage number ofequily shares considered for dcriving basic earnines per sharcs
a,d also the weighted average number of equiry shar€s rhar could have been issued upon conversion of arl
dilutive polenrial equity shares.

Judgements, Estima(es and Assumptions:
The prcpamtion of rhc financiat staremenrs iD conformity Nith Ind AS requires managemenr to make
estimaies, judgemenrs and assumptions ihai affect the applicalion of accounting policies and the repo[ed
amounts ofassets and liabiliries. th€ disclosurcs ofcoDtinsenl assets and liabilities rl the date of financial
statemenrs and rhe anrounr of revenue and expenses during the rcporred period. Apprication ofaccount;ng
policies in\'olving complex and subjective judgenlents and the use of assunrptions in ttrese financial
statements have been discrosed. Accotrnring estinrates courd change from pcriod to period. Actuar resurh
could differ iiom rhose esrimares- Estimates and underrving assumprions are Levie$€d on an ongoing basis.
Revisions to account;ng estimate are recognised in rhe period in shich rhc estimates arc revised and. if
material.lheir etfects are disclosed in the nores to the Ilnancial statemenri

o.
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l, Judgements:
In lhe prccess of apptyirrg the Conrpany.s accountirg poticies. managemenl has made ttre tb o\\.ing
judgements, which have the nrost significant effect on the anrouDts recognised ir lhe consolidalcd
tlnancialstatements:

a) Formulation of Accounring poticie\:
Accounting policies are fomurated ir a manner rhal result in financiar staternents conrairing relevant
and reliable inf'omution about lhe tmnsactions. other evenrs and condilions io which the),apply. Those
policies need not be applied \\hen ihe efiecr ofapptying them is inrmaterial.

ln the absence of an Ind AS rhar specifically applies to a tEnsacrion. other evenr or condition.
managemeni has used its judgemeni in devetoping and apptying an accounring policy that results in
inlormation that is:

i) relevant to the economic decision-making needs ofusers and
ii) reliable in that financiatstatenrenrsi
- rcpresent faithfully the financiat position. financiat pertormance and cash flows
- re|ecl the econonric substance oftransaclions. olher evenls and condilions. and
- arc neutral. i.e. fiee from bias:

- are conrplete in all nurerial respech on a consistent basis_

In making thejudgement management referc to. and considers rhe applicabitiry
in descending order:

i) the requirenlenls in Ind ASs dealirg with similar and relaled issues: and
ii) the detlnilions. recognition crireria and measurement concepts tbr assers.

oflhe enlity;
not nrercly the legal formi

of, the following sources

Iiabilities- income and
expenses in the Franrework.

In making the judgement. ,nanagement considers rhe mosr recent pronouncemenrs of Inrernarionar

Accounling standards Board and in absence thereofthose ofthe orher srandard-sening bodies that use a

similar conceprual framework io deverop accounrirg srandards, other acco.nting rirerarure and accepted

industry practices. to the exten( that these do nol conflicr uith the sources in above paragraph.
b) Materiality:

lnd AS applies to items $hich are mar€rial. Managernent uses judgmenl in deciding wherher individuat
itenrs or groups of irem are material in the tinanciat srarements. Materiality is judged by reference ro rhe
size and narure oflhe irem. The decidirg facror is rvherher ornission or misstatenrent could individualy
or collectivelv intluence rhe economic decisions thal users nrake on rhe basis ofrhe financial staremenrs.
Management also uses jlrdgement of mareriatity tbr determining the comptiance requirernenr of the lrrl
AS. ID parricular circumstances either the nature or the amount oran item or aggreeate ofiiems courd be
rlre dererninina tacror. Furlher an entit),may also be reqnired ro presenr sepamtet).;mmaterial ilems
when reqLrired by la\.

Estimates and Assumptions:
The ke) assumptions concerning lhe furure and other key sources of estimarion unce(ainty a1 the
repoding date, that have a signitlcanl risk of causing a nrateriat ad.jusrment ro the carrying anrounts of
assels and liabilities $irhin the next fjnancial year. are described belolv. The Company based irs
assurrptions ard cstimares oD paranrelers rvaitabte nheD the liDanciat statenrenrs $ere prepared.
Existing circunrstances and assunrptions abour future developntnts- ho\.ever. nray change due to market
changes oL circumstances arisitrg that are be).ond rhe conrrot otthe Conrpany. Such changes are reflecred
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,) ImpairmentofNon-FinancirtAssetsr
There is an indication ol inrpairment il rhe carryirlg yalue of an asser or cash generaiing unil exceeds i1s
recovembre arnounr! which is rhe higher of its rair varue ress cosrs of disposar and its vahre in use.
Company considers individual ppE as separale cash generat;ng uDits for rhe purpose of resr of
i,npaim)enr. The vatuc in use catcutation is based on a DCt- modet. The castr Uows are deri'ed 6.om rhe
bLrdger fbr the nexr five ycars and do Dot include rcstructuriag activities rhat the Company is nol vet
co rnirtcd io or significant fulure inveslmenrs thar wir enhance rhc asser's p€rtbrmance ofthe cGtJ
being tested. The recovc.abre amount is sensitive to the discount ,,te used for *e DCF moder as \\elr as
the expected fnture cash-inflows and the srowrh rate used for exirapolation pu,poses.

b) Taxes:
Deferred tax assets are recognised for uDused tax losses to the exlent that it is probabte lhat taxable profir
\ill be avaitabte asainst *.hich the tosses can be utitised. Significant managemenrJudgement is requ;red
to delermine the amonnl ofdererred tax assets thar can be recognised. based upon rhe tikely limins and
the level offulure taxable profils together with furure lax ptanning stralegies.

c) Defined Benefit ptans:

The cosr ofrhe defined benefit gratuity plan and other post-emptoymert medical benefits and rtre presenr
value ofthc graluit) obligation are determined using acruarial vatuations. An actuarialvaluation invotves
nraking various assunrpliors that may dif'ter t-rom actuat developments in the tuture. Ihese include the
derermination ofthe discount rare, fLrrure salary incrcases and mo{atj$ rates.
Due to ihe conrplexities invotved in the valualion and ils tong_rerm narurc, a defined benefit obtigation is
highly s€nsitive to changes in these assumptions. All assumptions are reviewed ar each reporting date.
The paranrerer niost subject to change is rhe discount rare. In delermining rhe appropriate discount rale
lbr plans operated in India, the nranagenent considers the interest rares of governnrenr bonds in
currencies consisteni xirh the currencies ofrhe post_employrnenl benefit obligation.

T. Abbreriation Used:

(.GU Cash Cenerating Unit
I]CF Lrrs.ountcd Cash l- o\
FVOCI [nir \ahre r,rl,(xr!h Othe, 4,,-* 1,",,.n,. I
I:V IPt, I a'r \ nluc r!rcush I,rotir & I osr
(]AA P ( (rtr J \ \rL<Drcrl \c!uunri, I I', n, , r,t

If.l nf ,\ccounrln,r Sta.(tmt\lrnl
o(I Olhcr ComDfehcnsi\ e lncof x,
P&1.

PPI l'r.l).n\.l,lft anJ l:(ulD n.rrt
SPPI Solcl) l,n)rn.nr ot l,riicit,,,l ,rn,t L,L.,.en


