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INDEPENDENT AUDITOR’S REPORT
To the Members of J.K. DIGITAL & ADVANCE SYSTEMS PRIVATE LIMITED

Report on the Audit of the Financial Statements
Opinion

We have audited the financiai statements of J.K, DIGITAL & ADVANCE SYSTEMS PRIVATE LIMITED
(“the Company”), which comprise the balance sheet as at 31st March 2026, and the statement of
Profit and Loss, statement of changes in equity and statement of cash flows for the year then ended,
and notes to the financial statements, including a summary of material accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required
and give a true and fair view in conformity with the Indian Accounting Standards prescribed under
section 133 of the Act, read with the Companies (Indian Accounting Standards ) Rules 2015, as
amended, (“Ind AS “) and other accounting principles generally accepted in India, of the state of affairs
of the Company as at March 31, 2026, and loss, changes in equity and its cash flows for the year ended

on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described
in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We
are independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to our audit
of the financial statements under the provisions of the Companies Act, 2013 and the Rules thereunder,
and we have fulfilled our other ethical responsibilities in accordance with these requirements and the
Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to

provide a basis for our opinion.

Other Information

The Company’s management and Board of Directors are responsible for the other information. The
other information comprises the information included in the Company’s annual report, but does not
include the financial statements and our auditors’ report thercon. The annual report is expected to be
made available to us after the date of this auditors’ report. Our opinion on the financial statements




does not cover the other information and we do not express any form of assurance conclusion
thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the
audit or otherwise appears to be materially misstated.

When we read the annual report, if we conclude that there is a material misstatement therein, we
are required to communicate the matter to those charged with governance and take necessary
actions, as applicable under the relevant laws and regulations.

Responsibility of Management for Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements that
give a true and fair view of the financial position, financial performance, changes in equity and cash
flows of the Company in accordance with the Ind AS and other accounting principles generally
accepted in India. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statement that give a true and fair view and are free

from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or

to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it

exists. Misstatements can arise from fraud or error and are considered material if, individually or in




the aggregate, they could reasonably be expected to influence the economic decisions of users taken

on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain

professional skepticism throughout the audit. We also:

* ldentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the
company has adequate internal financial controls system in place and the operating

effectiveness of such controls,

* Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a

going concern.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying

transactions and events in a manner that achieves fair presentation.




We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant

deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our

independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies Act,
2013, we give in the” Annexure A” a statement on the matters specified in paragraphs 3 and

4 of the Order, to the extent applicable.
As required by Section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our

knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company

so far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss including other comprehensive income,
statement of changes in Equity and the Cash Flow Statement dealt with by this Report are in

agreement with the books of account.

In our opinion, the aforesaid Ind AS financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Companies (Indian Accounting

Standards) Rules 2015 as amended.

On the basis of the written representations received from the directors as on 31st March,
2026 taken on record by the Board of Directors, none of the directors is disqualified as on
31st March, 2026 from being appointed as a director in terms of Section 164 (2) of the Act.
With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in

Annexure B,




f.

With respect to the other matters to be included in the Auditor’s Report in accordance with

the

requirements of Section 197(16) of the Act, as amended:

Section 197(16) is not applicable to private companies and therefore the provision of section

197(16) is not applicable to the company

With respect to the other matters to be included in the Auditor’s Report in accordance with

Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of

our information and according to the explanations given to us:

iii.

(b)

The Company does not have any pending litigations which would impact its financial
position.

The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

There were no amounts which were required to be transferred to the Investor Education

and Protection Fund by the Company.

(a) The Management has represented that, to the best of its knowledge and belief, no
funds have been advanced or loaned or invested (either from borrowed funds or share
premium or any other sources or kind of funds) by the Company to or in any other
person(s) or entity(ies), including foreign entities (“Intermediaries”), with the
understanding, whether recorded in writing or otherwise, that the Intermediary shall,
directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”) or provide any

guarantee, security or the like on behalf of the Ultimate Beneficiaries.

The Management has represented, that, to the best of it's knowledge and belief, no
funds have been received by the Company from any person(s) or entity(ies), including
foreign entities (“Funding Parties”), with the understanding, whether recorded in
writing or otherwise, that the Company shall, directly or indirectly, lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the
Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the like

on behalf of the Ultimate Beneficiaries.

Based on such audit procedures we have considered reasonable and appropriate in
the circumstances; nothing has come to our notice that has caused us to believe that
the representations under sub-clause (iv) (a) and (iv) (b) above contain any material
mis-statement.




V. The company has not declared and paid dividend during the year.

vi. Based on our examination which included test checks, the company has used an
accounting software for maintaining its books of account which has a feature of
recording audit trail (edit log) facility and the same has operated throughout the
year for all relevant transactions recorded in the software. Further, during the
course of our audit we did not come across any instance of audit trail being

tampered with. The audit trail has been preserved by the company as per the
statutory requirements for record retention.

For P.L. Tandon & Co.
Chartered Accountants
(Firm’s Registration No. 000186C)

lﬂ,yelJ/th}\fﬁ%;NG

(PARTNER)
(Membership No. 072754)
UDIN2ECT2T5 4 KsTqQ TNEoLa

Place : Kanpur
Date :26-05-2026
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ANNEXURE “A” T0 THE INDEPERBEN RSB oRs REPORT ~ Web-  : wuw.pltandon.com

Re: J.K. DIGITAL & ADVANCE SYSTEMS PRIVATE LIMITED

The Annexure referred to in Independent Auditors’ Reportto the members of the Company
on the financial statements for the year ended 315t March, 2026, we report that:

i In respect of its Property, Plant and Equipment and Intangible Assets:
(a) (A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of property, plant and equipment.
(B) The company does not have any intangible assets and therefor provision of para 3 (i)
(a) (B) of Companies (Auditor’s Report) Order, 2020 are not applicable to company.

(b)  The property, plant and equipment have not been physically verified by the

management during the year

(c) Thecompany does not have any immovable property and therefore provisions of

paragraph  3(i)(c) of Companies (Auditor’s Report) Order, 2020 are not applicable to
company.

(d) According to the information and explanations given to us, the company has not revalued
its property, plant and equipments (including right of use assets) or intangible assets or
both during the year.

(e) According to the information and explanations given to us, the company does not hold any
benami property under the Benami Transactions (Prohibition) Act 1988 (45 of 1988) and
rules made thereunder. Therefore, provisions of paragraph 3(i) (e) of the Companies

(Auditor’s Report) Order, 2020 are not applicable to the company

ii(a) Inrespectofits Inventories:
As explained to us, inventories have been physically verified during the year by the
management at reasonable intervals and in our opinion, the coverage and procedure of
such verification is appropriate. The discrepancies noticed on verification between
physical stocks and the book records were not of 10% or more in aggregate for each

class of inventory.

iii(a) In respect of loans secured or unsecured, investments in, provided any
guarantee orsecurity or granted any loans or advances in the nature of loans, secured

or unsecured to companies, firms, Limited Liability partnerships or any other




vi

vii

(a)

(b)

viii

parties, according to the information and explanations given to us :

The company has not granted any loans secured or unsecured, investment in, provided any
guarantee or security or granted any loans or advances in the nature of loans secured or
unsecured to companies, firms, limited liability partnerships or any other parties during the
year .Therefore provisions of paragraph 3(iii) (a) to (f) of the Companies (Auditor’s Report
) Order, 2020 are not applicable to the company.

In view of our comments in paragraph 3(iii) above , the provision of paragraph 3(iv) of the
Companies (Auditor’s Report) Order, 2020 are not applicable to the company.

In our opinion and according to information and explanations given to us,the

company has not accepted any deposits within the provisions of sections 73 to 76
or any other relevant provisions of the Companies Act, 2013 and the rules
made  thereunder. Therefore, the provisions of paragraph 3 (v) of the
Companies (Auditor's Report ) order, 2020, are not applicable to the company.

The Central Government has not prescribed maintenance of cost records under sub-

section (1) of section 148 the Companies Act, 2013 for the products of the company.

According to the information and explanations given to us, in respect of statutory and
other dues:

The Company is generally regular in depositing with appropriate authorities
undisputed statutory dues including goods and services tax. provident fund,

employees’ state insurance, income tax, sales tax, services tax, duty of custom, duty of
excise, value added tax, cess and any other statutory dues applicable to it.

According to the information and explanations given tous,noundisputed amounts
payable in respect of goods and services tax , Provident fund, Employees State
[nsurance, Income Tax, Sales Tax, Services Tax, Duty of Custom, Duty of Excise, Value
Added Tax, Cessand any other Statutory dues were in arrear as at 31st March, 2026

fora period more than six months from the date they became payable.

According to therecords of the company,there are no dues of goods and services
tax, provident fund, Employees State Insurance, Income Tax, Sales Tax, Services
Tax, Duty of Custom, Duty of Excise, Value Add Tax, Cess which have not been

deposited on account of any dispute .

According to the information and explanations given to us, there is no transactions which
have not been recorded in the books of account but have been surrendered or disclosed
asincome during the year in the tax assessments under the Income Tax Act, 1961 (43 of
1961).




ix(a)

(b)

(c)

(d)

x(a)

(b)

In our opinion and according to the information and explanations given to us, the
Company has not defaulted in repayment of loans or other borrowings or in the payment

of interest thereon to any lender.

According to the information and explanations given to us, the company has not been

declared as wilful defaulter by any bank or financial institution or other lender.

The company has not obtained any term loans during the year and therefore provisions
of paragraph 3(ix)(c) of the Companies (Auditor’s Report) order, 2020, are not

applicable to the company.

According to the information and explanations given to us, and the procedure performed
by us, and on the overall examination of the financial statements of the company , we
report that no funds raised on short term basis have been used for long term purposes by

the company.

The company does not have any subsidiaries, associates or jointventures Therefore
provisions of paragraph 3(ix)(e) and 3 (ix) (f) of the Companies (Auditor’s Report)

order, 2020, are not applicable to the company.

The Company did not raise any money by way of initial public offer or further public
offer (including debt instruments) during the year. Accordingly, provisions of
paragraph 3(x)(a) of the Companies (Auditor’s Report ) order, 2020, are not applicable
to the company.

According to the information and explanations given to us and on our examination of the
records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully, partly or optionally convertible debentures during the year.
Therefore provisions of paragraph 3(x)(b) of the Companies (Auditor’s Report ) order,

2020, are not applicable to the company.

xi (@) According to the information and explanations given to us, no fraud by the Company or

on the Company has been noticed or reported during the course of our audit.

(b) No report under sub- section (12) of section 143 of the Companies Act, has been filed

by auditors in Form ADT-4 as prescribed under rule 13 of Companies (Auditand

Auditors ) Rules, 2014 with the Central Government.

(c) According to theinformation and explanations given to us,thereare no whistle blower

complaint received by the company during the year.




xii

xiii

xiv(a)

(b)

XV

xvi(a)

(b)

()

(d)

Xvii

In our opinion and according to the information and explanations given to us, the
company is nota Nidhi Company. Accordingly, the provisions of paragraph 3 (xii) of

the Companies (Auditors’ Report ) order, 2020, are not applicable to the company.

According to the information and explanations given to us and based on our examination
of the records of the Company, transaction with the related parties are in compliance with
section 188 of the Act where applicable and details of such transactions have been
disclosed in the financial statements as required by the applicable accounting standards

and section 177 of the Act is not applicable as company is private limited company.

In our opinion and based on our examination, the company does not have an internal
audit system and is not required to have aninternal audit system as per provisions of
the Companies Act 2013.
In view of our comments in paragraph xiv (a) above, provisions of paragraph 3(xiv)(b) of
the Companies {(Auditor’s Report ) order, 2020, are not applicable to the company.

According to the information and explanations given to us, in our opinion during the
year the company has not entered into any non-cash transactions with its directors or
persons connected with its directors and hence provisions of section 192 of the

Companies Act, 2013 are not applicable to the company.

The Company is not required to be registered under section 45 -IA of the Reserve Bank
of India Act 1934.

The company has not conducted any Non-Banking Financial or Housing Finance
activities without a valid Certificate of Registration (CoR) from Reserve Bank of India.

The company is not a Core Investment Company as defined in the regulations made by
Reserve Bank of India. Therefore provisions of paragraph 3 (xvi)(c) of the Companies

(Auditors’ Report ) order, 2020, are not applicable to the company.
According to the information and explanations given to us, the company’s group does
not have more than one Core Investment Company (CIC) as part of the group .

The company has incurred cash losses during the current financial year and in the

immediately preceding financial year.

.xviii There has been no resignation of the statutory auditors during the year and

therefore the provisions of paragraph 3(xviii) of the Companies (Auditors’ Report)

order, 2020, are not applicable to the company.




xix According to the information and explanations given to usand on the basis of the
financial ratios, ageing and expected dates of realization of financial assets and payment
of financial liabilities, other information accompanying the financial statements, our
knowledge of the Board of Directorsand management plans and based onour
examination of the evidence supporting the assumptions, nothing has come to our
attention, which causes us to believe that any material uncertainty exists as on the date
of the audit report that company is not capable of meeting its liabilities existing at the date
of balance sheet as and when they fall due within a year of one year from the balance
sheet date. We, however, state that this is not an assurance as to the future viability of the
company. We further state that our reporting is based on the facts up to the date of the
audit report and we neither give any guarantee nor any assurance that all liabilities falling
due within a period of one year from the balance sheet date, will get discharged by
the company as and when they fall due,

xx(a) The provisions of section135 of Companies act arenot applicable to the company .

xx(b) In view of our comments in paragraph xx(a) above the provisions of paragraph xx(b) of
the Companies (Auditors’ Report) order 2020, are not applicable to the company.

xxi Thecompany does not have any subsidiary, associate and joint venture company

and therefore provision of paragraph 3(xxi) of the Companies (Auditors’ Report ) order,

2020, are notapplicable to the company.
For P.L. Tandon & Co
Chartered Accountants

Firm'’s Registration No. 000186C

P.P. SINGH
PARTNER
Membership No. 072754

Place: Kanpur

Date: 26-05-2026
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Annexure - B to the Auditors’ Report
Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of  J.K. DIGITAL &
ADVANCE SYSTEMS PRIVATE LIMITED  (“the Company”) as of 31 March 2026 in conjunction with
our audit of the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India (ICAT'). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of

reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note”) and
the Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of
the Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and

if such controls operated effectively in all material respects.




Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud

orerror.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial

reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations
of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's

assets that could have a material effect on the financial statements.
Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future period are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures

may deteriorate.




Opinion

In our opinion, the Company has, except risk control matrix is under preparation, in all material
respects, an adequate internal financial controls system over financial reporting and such
internal financial controls over financial reporting were operating effectively as at 31 March
2026, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered

Accountants of India.

For P.L. Tandon & Co
Chartered Accountants

« Firm’s Registration No. 000186C

httatnAlnf

P.P.SINGH
PARTNER
Membership No. 072754

Place : Kanpur

Date: 26-05-2026




JK Digital & Advance Systems Private Limited
CIN: U26204D1.2023PTC417784
Balance Sheet as at 31st March 2026

(Rs. in I.akh_)

Particulars Note No. | As at 31st March 2026 As at 3Ist March 2025
ASSETS
Non- Current Assets:
(a) Property, Plant and Equipment 2 4.30 -
(b) Capital Work In Progress 3 2,374 35 1.028 38
(¢) Right-of-use \ssets - 22973 -
(d) Other Non current assets 5 89.77 -
2.698.14 1,028.58
Current Assets:
(a) Inventories fi 3264 -
(b} Financial Assets
(1) Trade Recevable 7 432 -
(1) Cash and cash equivalents 8 111.27 47.65
(1i1) Bank Balances other than (ii) above 9 - 250.00
(1v) Other Financial Assets ] 3137 142
(¢) Current Tax Assets (net) 11 .95 .49
(¢) Other Current Assets 12 457.33 185.30
637.89 484.86
TOTAL ASSETS 3.336.03 1,513.44
EQUITY AND LIABILITIES
Equity:
(a) Equity Share Capital 13 1.000.50 1.000.30
(b) Other Equity 14 1.153.82 267.73
2.154.32 1.268.23
Liabilities:
Non- Current Liabilities
(a) Financial Liabilities
(1) Borrowings 13 34514 82.36
(1) Lease Liabilities 16 194 23 -
(b) Deferred Tax Liabilities 17 405 47 10435
944.84 186.71
Current Liabilities
(a) Financial Liabilities
(1) Borrowings 18 - 10.00
(1) Lease Liabilities 16 43,72 -
(i) Trade Payable 19
(a) Total oustanding dues of micro Enterprises and Small 22.89 -
() Total oustanding dues of creditors other than micro 16229 -
(1v) Other Financial Liabilities 20 1.88 72
(b) Other current liabilities 21 6.10 46.78
236.88 58.50
TOTAL EQUITY AND LIABILITIES 3.336.03 1.513.44
Material Accounting Policies |

The accompanying notes to the financial statements 1-48
['his 15 the Balance Sheet referred to n our report of even date

For PL Tandon and Co.
Chartered Accountants

Prithi Pal Singh
(Partner)

Date: 26th May 2026
Place: New Delin

For and on behalf of the Boa
JK Digital & Advance Systen

e P

SATISH CHANDRA GUPTA
Director

(DIN: 01395040

(jupprenlers

GULSHAN KUMAR
Chief Financial Officer
(MNO. 362424

if Directors of
rivate Limited

PARTHO PRATIM KAR
Director
(DIN: 00308367)

DRISHTI JAIN
Company Secretary
(MNO.AT4879 )




JK Digital & Advance Systems Private Limited
CIN: U26204DL2023PTC417784
Statement of Profit and Loss for the year ended 31st March 2026

(Rs. in Lakh)

Pirtieatars N!:t\- For the Year ended 315t For the year ended 315t
No. March '26 Mar'25

INCOME
Revenuerom Operations 22 47 44 -
Other Income 23 1151 4.89
Total Income 39.00 4.89
EXPENSES:
Cost of Materal Consumed 24 2718 -
Purchase of Stock in trade
Change m Inventories of Finished goods. Work in progess and stock in trade
Emplovee Benetit Expenses 25 0.44 -
Finance Costs 26 44 96 5.03
Depreciation 2 41.57 -
Other expenses 27 22,11 47 06
Total Expenses 136.26 32.08
PROFITALOSS) BEFORE TAX AND EXCEPTIONAL ITEMS (77.26) (47.19)
Exceptional items - 4
PROFITALOSS) BEFORE TAX (77.26) (47.19)
Tax expense:
- Current tax
- Deferred tax (17.12) (.71
PROFIT/(1.OSS) FOR THE YEAR (60.15) (45.48)
OTHER COMPREHENSIVE INCOME:
TOTAL COMPREHENSIVE INCOME FOR THE YEAR (60.15) (45.48)
Earnings per Equity Share of T 10/- each in 4 28
- Basic 10.60) (1.98)
- Diluted (0.21) (.60

Material Accounting Policies

The accompanying notes to the financial statements |48
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For PL Tandon and Co.
Chartered Accountants

Prithi Pal Singh
{Partner)

NPT

A< U\ ‘\:f
o il ude

Date: 26th May 2026
Place: New Delly

For and on behalf of the Board ¢ " Directors of

SN Digital & Advance Systems

\
= ' ML‘ '
SATISH CHANDRA GUPTA

Director

(DIN: 013935040

WO
=
GULSHAN KUMAR

Chief Financial Officer

(M NO. 362424

vare Limited

PARTHO PRATIM KAR

Director
(DIN: 003083567)

DRISHTT JAIN
Company Secretary
(MNO.AT74879 )




JK Digital & Advance Systems Private Limited

CIN: L26204D1.2023PTC417784

Cash Flow Statement for the Year ended 31st March 2026

{Rs. in Lakh)

; As at 31st March 2026 As at 31st March 2025
Particulars
A, CASH FLOW FROM OPERATING ACTIVITIES
Profit (Loss) before Tax as per the Statement of Pralit & |oss (77.26) (47.19)

Add - Finance Cost 44 96 303

Add  Depreciation 41.37 =

Less Interest on Fixed Deposit (10:10) =

Less Rental Income (0.12)

Less - Interest on Lease Security Deposit (126) -
Operating Profit (Loss) betore Working Capital Changes (2.21) (42.16)
Adjusted for

Increase( Decrease) in Trade Pavables & Other Liabilities 14277 45 81

Decrease ' (Increase) in Current Assets (30792 (185.79)

(165.15) (139.98)
Cash used in Operations (167.36) (182.14)

Less: Income Tax Paud 095 -

Net Cash Used in Operaung Activities (166.41) (182.14)
B. CASH FLOW FROM INVESTING ACTIVITIES

Proceeds from Redempuion of Fixed Deposit 250.00 (250.00)

Interest on Fixed deposit 10,47 -

Increase in Other Financial Assets (29.94) (1.42)

Purchase ol Fixed assets (5.33) -

Addition to Capital Work-in-Progress (1.34577) (1,028 58)

Capital Advances pad (89.77) <

Rent received -

Net Cash Used in Investing Activities (1,210.34) (1,280.00)
C. CASH FLOW FROM FINANCING ACTIVITIES

Proceeds from Issue of Equity Share Capital - 1,000 00

Proceeds from Issue of Preference Shares 1,300 00 -

Proceeds from / (Repayment of) Borrowings (10.00) 18842

Increase in 0/1% OCRPS Equity component - 31535

Lease Payment (47.32) -

Payment of Interest {2.11) (3.30)
Net Cash From Financimg Activities 1,440.37 1,500.47
Net Increase’i Decrease) in Cash and Cash Equivalents (A~B-C) 63.62 38.33
Opening Balance of Cash and Cash Equivalents 47.65 932
Closing Balance of Cash and Cash Equivalents 111.27 47.65

Notes:
| The above Cash Flow Statement has been prepared under the Indireet Method set out in Ind AS 7- Statement of Cash Flows
2 For the purpose of Standalone Cash Flow Statement. Cash and Cash E quivalents comprise the following
As at 31st March 2026 As at 31st March 2025
Balances with Banks (In Current accounts) 11127 47 65
Cash and Cash Equivalents as per Note No. 8 111,27 47.65
For PL Tandon and Co. For and on behalf of the Board of Diredtors of

Chartered Accountants

CA Prithi Pal Singh
{Partner)

Date: 26th May 2026

Place: New Delln

Director

JK Digital & .-irfn-'T:c:: Svstems Private

Ea e T

SATISH CHANDRA GUPTA

(DIN 0139304400

WW}“/ MR

LSHAN K \[ AR
Chief Financial Officer

(MNO 362424

}

fred

PARTHO PRATIM KAR

Dircetor
(DN 00308367)

DRISHTI JAIN
Company Secretary

(MLNGY AT4879)



JK Digital & Advance Systems Private Limited

Statement of Changes in Equity

A EQUITY SHARE CAPITAL

for the year ended 31st March 2026

(Rs. in Lakh)

— — —

| \s at 31st March 2026 ,

As at 31st March 2025 |

No. of Shares Amount

| No. of Shares Amount

Balance at the beginning of the vear

Changes in equity share capital during the year

Balance as at the end of reporting period

B OTHER EQUITY

—

| 1,00,05.000.00 1,000,

| 1,00,05,000.00

Particulars

l |i|m S0/ I A.05 m}il
B e

|
iol 5.000 0.50 |

1.00.00.000 1.000.00
1,000.50

| As on 31st March 2026

Equity component of .1,
Preference Shares (OCRPS)

| As on 31st March 2025 _||
[

Balance at the beginning of the year

| Add: Equity component of 0.19% OCRPS
Balance at the end of the vear( A)

Optionally Convertible Redeemable | No of shares Amount No of shares Amount -|
[ 3.00.000 15.35]
- | 15.00.000 L l)—i( 23 5 00.000 B 313353
20.00.000 1.261.58] 500000 | 31533

——— e — -

Reserves and Surplus

| As on 31st March 2026

Retained Earnings

As on 31st March 2025

Rnlance at the beginning of the vear

il

___J___ (47. fl-’]

Add: Total Comprehensive income for the ve
L Balance as at the year end (B)

Total Other Equity (A+B)

219
i (60.15) (45.48)
|
(107.77) [ (47.62)]
|
I 1,153.82 267.73 |

= I
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JK Digital & Advance Systems Private Limited

Notes to the Financial Statements for the Year Ended 31st March 2026

(Rs. in Lakh)

PARTICULARS

As at 31st
March 2026

Asat 31st March
2025

5 Other Non Current Asscts
Capital Advance

6 Inventories
Raw material

7 Trade Receivables
Trade receivables — considered good - unsecured

Trade Receivables Ageing As on 31.03.2026

89.77

89,77

32.64

32.64

432

4,32

Particulars

Outstanding for following Periods from the due Date of Payment

Maore than

-

Less than 6 months 6 months -1 year 1-2 years 2-3 years At Total
(1) Undisputed Trade receivables — considered good 432 - 4.32
(11) Undisputed Trade Receivables — considered doubtiul - - = 2
{i11) Disputed Trade Receivables considered good - - - - - -
(iv) Disputed Trade Recevables considered doubtful - - = - -
Total 4.32 - = - - 4.32
8  Cash and Cash Equivalents
Cash on hand 0.02 =
Balance With Banks
- In Current Account 11123 47.65
111.27 47.65
Bank balances other than above
Fixed Deposits - 250.00
- 250.00
10 Other Financial Assets
Interest Receivable - 1.32
Security Deposit 3137 010
31.37 ﬁ
11 Current Tax Assets (net) 01.95 0.49
12 Other Current Assels
Unsecured Considered good
Balances with Government Authority 41832 18530
1) GST Input Tax Credit
Advanece rent RN
Advance to Suppliers 38.92 -
457.358 185.30
13 Authorized:
Equity Share Capital
1,00,10,000 Equaty shares of 2 10/- each 1,001.00 1,001.00
Prefrence share Capital = :
40,00,000 prefrence share capital (@ Rs 100/- each 4,000.00 4,000.00
5,001,00 5,001.00
Issued, Subseribed & Paid Up
100,053,000 Equity shares of 2 10/~ ¢ach 1,000.50 1,000 50
1,000.50 1,000.50

Rights, Preferences and restrictions attached to

Equity Shares:

The Company has single class of equity shares. Accordingly, all equity shares rank equally with regard to dividend and share in the Company's residual assets. The equity sharcholders are entitled to receive
dividend as declared from time to time. The voting rights of an equity sharcholder on a poll (not on show of hands) are in propertion to its share in the paid- up equity capital of the Company, Voting rights cannot
be exercised in respect of shares on which any call or other sums presently payable have not been paid. In the event of liquidation of the Company, the holders of equity shares will be entitled to receive the residual
assets of the Company, remaining after distribution of all preferential amounts in proportion to the number of equity shares held.

13.1 _Reconcilation of Number of shares ding at the beginning and end of the year
Particulars | Number of Shares Amaount
Equity Shares at the Beginning of the year 1,00,05,000 1,000.30
Equity shares issued/{ Buyback) during the year = -
Equity Shares at the end of the yvear 1.00,05,000 1000.50
13.2  Details of Shareholders Holding More Than 5 % Shares of the Company
As at 31st March 2026
. No. N f Sharehold
S. No ame of Shareholder N G S
% of shares held
Held
| | JayKay Enterprises Limued 10,00,50,000 100.00%:




(i)

¥ Ja}'i-(a)' Enterprises Limited 1s the promotor of the company.

Other Equity
Optionally Convertible Redeemable Preference Shares (OCRPS)

Balance at the beginning of the year 31535 -
Add: Equity component of OCRPS 1ssued during the year 946.23 315.35
Closing Balance at the end of the year® 1.261.58 315.35

*This is the ameunt of Equity component of OCRPS
During the year, the company has allotted 15,00,000 — 0.1% Optionally Convertible Redeemable Preference Shares (OCRPS) of face value of Rs. 100/ each on right 1ssue basis to the existing equity
shareholder (JKE, the Holding Company) i proportion to their present shareholding in the existing paid up capital of the company, with a coupon rate of 0.1% per annum payable annually. The
preference shares are redeemable in one or more installments at any time by the company but not later than 20 years from the date of issue,
Rights, Preferences and restrictions attached to OCRPS;
The OCRPS shall bear a cumulative dividend equal to 0.1% per annum payable till the date of conversion of OCRPS on a yearly basis.
The OCRPS will be optionally convertible into equity shares of Rs 10 each.
The preference shareholders shall have priority over equity shareholders with respect to dividend.
The pr shares are red ble in one or more installments at any time by the Company but not later than 20 years from the date of issue.
Preference sharcholders have priority over equity shareholders in respect of payment of dividend and repayment of capital, in accordance with the provisions of the Companies Act, 2013
The preference shareholders shall not participate in surplus assets and profits, on winding up which may remain afler the entire capital has been repaid
The voting rights of the holders of OCRPS shall be in accordance with Section 47 and other applicable provisions of the Companies Act, 2013

Retained Earnings

Balance at the beginming of the vear (47.62) (2.14)
Add © Net Profit/ (Loss) for the year (60.15) (45.48)
Balance at the end of the year (107.77) ;4?.62!
Total Other Equity 1,153.82 267.73

Notes to Other Equity :-
Retained eamings is the cumulative loss of the Company

JK Digital & Advance Systems Private Limited
Notes to the Financial Statements for the Year Ended 31st March 2026

PARTICULARS Asat As at 3|sl_M=lrL‘h
315t March 2026 2025
15  Long Term Borrowings
Optionally Convertible Redeemable Preference Shares (OCRPS)
Liability Component of 0.1% OCRPS 34514 8236
345.14 82,36
16 Lease Liabilities
Lease liabi - (Non Current) 194.23
Lease liabilities - (Current) 43.72
237,95 -
17 Deferred Tax Liabilities
Deferred Tax Assets - Losses {related to unutilised tax losses) (10.28) (0.76)
Deferred Tax Liabilities (related 1o fair value of 0. 1% OCRPS) 41573 105.11
405.47 104,35
18  Current Borrowings
Unsecured Loan
From related parties - 10,00
- 1000
19 Trade Payable
(A} Total outstanding dues of micro enterprise and small enterprises 2289 -
(B) Tatal outstanding dues of creditors other than micro enterprises and small enterprises 162.29 -
185.18 -
Trade Payable Ageing As on 31.03.2026 Outstanding from following periods from the due date of payment
Particulars Less than 1 year 1-2 years 2-3 years Maore than 3 years Total
1) MSME 2289 22.89
i1) Others 162,29 - - - 162,29
iii) Disputed Dues- MSME - - - -
w}) Dispuied Dues- Others 4 . - B
Total 185.18 E = * 185.18
20 Other Current Financial Liabilities (Carried at Amortized Cost)
Interest on Barrowings payable to Related Parties 1 88 172
1.88 1.72
21 Other Current Liabilities
Payable to related party 369 4642
Other Payables * 041 0.36
610 46.78

* Other payable icludes statutory dues ete




JK Digital & Advance Systems Private Limited
Notes to the Financial Statements for the Year Ended 31st March 2026
(Rs. in Lalh)

PARTICULARS For the period ended 31st March For the year er_ldcrl 31st
‘26 Mar'2s
22 Revenue From Operations
Sale of Finished Goods 45,82 -
Sale of Services 1.67 -
47.49 -
23 Other Income
Interest on FDR 10,10 4.89
Interest on Lease Security deposit 1.26 -
Other Income 0.15 -
11.51 4.89

24 Cost of Material Consumed
Opening Stock

Add : Purchases 59.82 -
Less : Closing Stock 32.64 -
27.18 =
25 Employee Benefit Expenses
Salary 0.44 -
0.44 -
26 Finance Costs
Interest on Inter Corporate Deposits 0.68 1.00
Finance Cost on Lease 15.20 -
Interest on 0.1% OCRPS Liability Component 29.08 4.03
44.96 5.03
27 Other Expenses:
Rates, Fee & Taxes 1.50 46.30
Trade mark and Licence Fees 0.68 -
Rent 0.61 0.11
Auditors' Remuneration
- As Audit Fee 0.25 0.25
Legal & Professional Expenses 8.30 0.39
Insurance 0.07 -
Packaging & Forwarding 0.16 c
Travelling Expenses 2.81 -
Bank charges 0.36 0.01
Job Work Charges 0.87 -
Electricity Charges 4.02 -
Miscellaneous Exp 2.48 -

22,11 47.06
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(& in Laes)

202526
1y 15)
a. Basic earnings per Equity Share of 2 1 each (in #)
i Number of Equity Shanes 10008000
(Denosmnator used for caleulation of E P S hased on werphted average)
it Basic eamings per Equity Share of 2 1 = cach (in ) for the vear [
b Diluted varnings per Equity Stare of 2 1~ each {in ¥}
I Number of Equine Shares 28275973
(Denommator used for caleulation of E PS based an welghted aver

o Diluted camings per Equity Shaie of T 1 - aacl) (in %) toe the vear (02
Related Party Disclosures:
As par Indian Accounting standard {fnd AS) 24 the disclosures of t ansachons with the related pariés are wiven below -
i) List of vel chere control exists
Key Management Personnel { KM
Name of the Rebated party Designatinn
MrSansh Chandra CGupra hrector
Mir Partho Praum K Direcror
Swyay Damn ( Appownted we £ 02 July 2025 Director
Ashush Smeh Chauhan (Appormted we f Apnl 2025) [hrectorn
Holding Company
TavKay Emterprises Linmted
Subsidiary of holding campan
Neumesh Labs India Tinmted Subsidiary
IR Defence & Acrospace Limited Subsidiane
IK Technasofi Limied Subsidiany
Allen Remtrced Plastics Linted (foemerh Allen Remforced Plasties Proate Lamady STEP DOWN SUBSIDIARY

Following are the transacuens wath related parties as definad unde

cnin 188 of Companies Act, 2023 and Ind AS-24 were carmed out with telated partios m the
course of business and on terms squsvelent to those that prevails in arms Jength wansaction

Halding Company

JavKay Enterprises Limited

024-25
(45 48)

4652740

(038

o9 54110

1060)

ordimary

For the yearended  Far the year ended

Slst Man'26 RIETI FTRSEY
A Loan Received
Opening Balance at the Beginning of the 3 10 Ui 1000
Add Recerved duning the penod .
Less Repayment mads dunng the penod 14 00 -
Closing Balance at the end of (he year - 1000
b, Interest Payable on loan
Opening Balance at the Beginning of the vear 149 159
Add Tnterest cradited dunng the vear on loan | net of TDS) el 090
Less Pad duning the penod {210 -
Closing Balance at the end of the vear o0 1.49
. Purchases tincluding GST) 1629 -
d Sales (including GST) 14 50
e Capital Contvibution
Equity Shares Capital:
Opening Balance 100050 (L811]
Add Tssued dunnz the veu . - 1.000 04
1., 50 100050
1% Optionally Converrible Red e Prefevence Shares (00 REPS)
Opeming Balanee 20000 -
Add: Issued diermg the sear 1500 00 S(43.00
Climing Kalunce pRITITIRIT 0000
I Tntercat Payable of OCRPS
Opening Balance 013
Add Tnlerest expense 1 &4 0213
Less Pand duemg the year - -
Closing Balunee 1.58 023
2 Reimbursement of expenses - Outstanding Payable
Opening Balanca af the Begmning of the year di.41 [IRIL]
Add Expenses incurred durme the penod To 95 4ir 32
Less: Payments made dunng the penod (RANE ]
Closing e al the end of the year 1418 4641
JK Defence and Aevospace Limited
. Reimbursement of Expenses
Opening Balance at the Besinning of the vear - =
Add Expenses incurred du he penod 026
Less Payments made dunng the pennd =
Opening Balance 0,24 -

sh Labs Private Limited

A Purchase of Fived Assets amd Finished goods finchuding GST)
Balunce at the beammng of the vear i
Aded Purchases made dunine the ver

Less Paid donng the vear

Balance ot the end of the vear

¢ Rent Recenved

{1213 72)



3 Financial Ratios

S.No.

Rario |

Hatio Formmla

Asat 3st
Mar'o

As an 3t
Mar'2s

Change in

Reason for change
wherechange is more
than 25,

| Curent Rang

Conent Assets Currant Lighilines

204

67 519

The rabo  decreased|
primanly duz 1o al
sigmficant increase
current labulines.
parncularky trade;
pavables and currem|
lease  habibies  and
Dihver Finaneial
Liablines dunng the
vear

13

Dbt Equity Rane (in ames)

Total Debt Total Equity

{17 g

07

27 67%

The rano  mcreased
nanly due to
tecouninon of  lease
lsabilities and increase)
i bamowings dunmnge
the vear

3 [ Debt Serace Covarage Rato {1 times)

Eanung avarlabla for debt serace Tinerest
expenses - Lease pavmens+ Principal
repaviments made dunng the vear

NA

The  Compam  had|
Temeated busincss
aperasons ducwy  the
sear and e roos arg
wol mcammg il
Accordingh . the same
hate been disclesed as
MA

4 Retum on Equity rane

PAT- Preference dwidend Average Sharcholder

Sy

=3 5aty

=1 Gy

|

3 |Retum on Capital Employed

Eaming before toe & mierest’ Capital Employed

MA

The atos  are not
comparable  smee  thy
Company  had  Limitedl|
business pperabions

& |Tiade Recenvable Tumover Rato

Net Credit sale Avy Trade Recavable

NA

NA

Rato anpacied due 1o
nerease m credn period

Tuade Payable Tumiver Ratio

Net Credit Purchase Average Trade Payable

NA

NA

The  Companmy  had
Trmated businzss
operatons durmg  (he
sear and the raugs wy
nat mcaningful
Accordingh. the same
have breen disclosed as
NA

8 Net Capital Turmover Rana

Net Annual Sale: Net Working Capital

o2

Rano imprned dus o)
Ancrease m lumes o

9 [ Net Profit Rano

Profit After Tax Net Value of Sales and
Services

-1 27,

Not Apphizable as there
15 loss.

T [ Rewrn an Investment

Net Ingome: Costof Investment




31 Nute 1o Financial Instruments
Finanvial instraments by categor
1} The management assessed that Faie Value of Cash & Cash Equivalents, Other Bank Balances, Trade Recenvables, Other Current Financial Assets, Trade Pavables. Shoit Tenn
Borrowings. Long Term Fliaung Rate Loans and Other Cuurent Financial Liabilities apprssimate their canying amounts.
2) The fan value of the financeal assets and Dbl
tha i a forced on higudaton sale

s mcladed at the amount at which the mstrument could be exchanged w4 currem fransactuon between wilbing partes. othes

i) Cansideiing above disclosire with 1ezard to the Fan Value Hierarchy w5 pot ntheable

Particulars As at 30s0 March 2026 Asat March 31, 2023
Carrving Value Fair value rving V Fair value
Assets (AL Amaortised Custy
Non-Current
Imvestments |
Current |
{1} Trode Rocarvable 432 432 - &
o Cash i cash cquivalens LI27 1127 4708 4765
| tmy Bank Balances - - S TN BRI
(1] Othes Fanancial Assois 31.37 31.37 142 142
Total 4645 146,95 2007 299.07
Liabilities (A Amaortised Cost)
Non-Current |
111 Borrowangs A 34504 RL M RI30
1) Lease Liabilitics 19423 194,23 - -
Currem
(1) Borow mys - - 1o i JEINCH
tn) Lease Liabibines 43.72 43,72 - -
(i Trade Pavable 185,18 [EERES - -
(i | Diher Financial Liablites I | 43 1.8% L7 72
(Tonal | 77014 77014 9408 9408

Finuncial Risk Manasement Ohjectives anid Palicics

Financial visk factirs
The € AcH s expase 10 1 tancty of fnancial nsks marke rsk. credit nisk and Tquidin nsk Th Company’s prnsary focus 15 10 foresee the wnpredictability of finuzial
skt and seek 1o inmimize potental adi crse elfoets oa its finanaal perfomance. The primary market rish so the Company i Interest Rate 1ish,

The Company: 5 prncipal financial Wabilines comyise trade and ofher pavables. cmplosce Tabihives The man purpose of these financial labifies 1s to nance e Compans s
apstations. The Company s prancpal Gnanciad assets include tade sl other recenables, Other Financal Assets and cash * cash cquwn alems that derve dircctly frem s operanons,

Compais i< cxpased 1o a number of any financral nsks ansing from natural busmess exposures as well as s wse of financ
Senor manmemeil over ciment of these nishs with approgiie financial ¢

al wistruments mchading market nsk rebing o interest raie
shogovemanze framew ork (or the Compans

Murket risk
Market vish 15 the vish whcre the faw value o fulure cash lows of a linaneial st

enl will fluctuate bevause of changes ih maket prices. Markel prices comprse e tspes obrish
mtceest e risk and other price nsks: Financial mstruments affeeicd by markel nsk mclude loans and bormaw ige Inigrest 1z risk as the nsk thas the Far value or futre cash fows of
a fimancaal mstrument will Muciume because of chanzcs i markel mterest ates

32 FINANCIAL RISK MANAGEMENT OBJECTIVES:
The campany has praper sysiem of nisk management policies and procedure mnd mtemal financial commol mmed @ snsunng zartly identificanon Evaluation and
management of key financial nsks (Such as eredit sk quidivg nsk and marker skt My cause as 4 o 3 2ol af op as well as s mveshng

and financial actvines. Rask management pohcies and systems are reviewed repularly to reflect changes in market condimon and the Company’ s acovines

The company has sxposure to the followmy nisks ansing from fnancial mstruments

- Credin Risk

= Ligquidity Risk

- Market Risk

Credit Risk :

The nisk that ene party to a finangial instiument will cause a financial loss for the other party by fuling to discharge an obligation The LLIMS lustorcal
expenence of collecting recervables and the level of default mdicate credit sk 1s low The company establish an allovance for imparment that represent s
1ts expected credit losses in respect of trade recevable, loans and other recervable During the year based on specilic assessment |, the company has not
recoumised any trade recervable, loans and other recevable as bad debis

Eaquadiey, Rask
The visk that an cnnty wall cocounter difliculty i muetng abhyatons assocrated with faancral Tabilitns it e seided by debvonng cash er ansther fmancial assel
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bath narmal and stresscd conduions witheut meuring unazceptable loss o damage to the company s geodw ill repulauen

The company 5 clnent assets fAggeeeate o Re 037 88 lakh Rs (484 86) lakh against an fggiegale currend labiliy of Rs 230 87 lakh. Rs (3% 50 lakh an the reporting date 3 =603
2026 and Previous vear ended (21083 2023 respoctveh Further. while the company s ietal Share Sharcholder's fund Re 21303 Lakh Rs (1268 233 lakh 11 has olal borrow s
Rs 345 14 Iakh Ks (82 300 fakh

I above sicumstances | gudis nsk or the sk thay the compam may uot be able o s
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Market Risk

The risk that the Fa salue or futere cash Tows of o financial métrument will yeluate because of chingzes i markel prces. Market nsh comprises theee npes of nisk eurency nsk,
mierest raie resk and other price nisk

FAIR VALUE MEASUREMENT

Fair v aluc herarchy

Fam value of the Ninancial msteuments is <lassitied s avous Gy alie Tiearchues based on the following threg ke cls

Level 1:

Quented preces (unadpested ) i acti ¢ markets for adentical assews o liabilies tiat the enbily can access at the measurement date. A quoted price nan active market provides the most
rehable evidence of far vatue and shall be vsed without adjustment 10 measure faie value

Level 2:

Level 2 inputs are mpuis other than quoted prices meluded within Lexed | that are observable for the assctor habihiy. cnher direetly or mdneethy

Level 3:

Level 3 nputs are unabseryable mputs for the assetar habiley - Unobservable inpis shall be wsed 1o measure fair value 1o the extent that relevant shsen able Apits are net available
The fair vatue of trade recenable. wade pavible and current inancial asscts and labilties is considerad to be equal 1o the carang amounts of these iems duc their shorl trm nature

Pretaily of dues to miceo anid swall enterprises as defined under the MSMED, ik

Information oz required Lo be fumished
2025 e given below, This mform auon

s per section 22 ol the Mizeo, Swall and Medwm Encrprises Drevelopieem Act. 2006 MSMED Acth for the vear ended 31 March 2026 and 31 March
< been determined 1o the extent such parics have

cen dentilied on he basts of mformanon available vwith the Company

SN0 Asal Asat

Particulars 31 March 2026 31 Murch 2025

T Prmnzepal amount remamming ungand 1o any supphcr 25 at the end of the accounting vear

2 Interest due thereon remaming wnpaid (o any supplicr as at e end of the aeCounlng vear

3 the amaunt of wicrest paid by the buser i temms of section 16 of the Micro, Small and Medinm Enterprises Development Act, 2004,
alonyg with the amount of the pavment made 1o the suppher bevend the appormied day dunng cach accaunting yea

4| The wmount of mierest duc and pasable for the pened of delay in Mithing pavoient (which have been pand but besond the appoined
dary durmg (ke vear ) but without adding the imnterest specified under the MSMED Act 2006 The amount of ifcrest acerued and
remaming wnpad o the cnd of vach accounting s eas

The amount of further interest remaming dug and pasabic oo m the succeeding ywars, until such date when the imerest dues as
above are actualh pad to the small eaterprise for the purpese of dicallow ance as a deducuble expenditore under scction 23 of the
MSMED Act 2oty

Duies 1o Migro and Small Entcrprises have been detcrmined to the evient declaranons recemwed from vendors

onal regul

The company did nat held any Benami Properies and no proceedings has been mimated or pending against the company for holding any benami propeny under the Benami
Transactions (Prohibiton) Act, 1988 (45 of 1988) and rules made thereunder

The company 15 not declared wilful defaulier by any bank or finatcial mstitution or any other lender
The company did nat enter any transactions with companies siruck off under seciion 248 of the Companmes Act, 2013 or secuon 560 of the Companies Act. 1956, There 15 no
There arz no chatges or satisfachon yvet to be ragistered with ROC beyond the statutory penod

The company has complied with mumber of layers of company

The company has not entered nto any scheme of arrangements and no scheme of an has been app | by the Comp Authonty i terms of section 230 to 237 of
Compasnies Act, 2013

Contingent Liabilities and Commitments

02526 024-25
Claims qganst the Company nal acknowledped as debts Amount uniscertimabile
Capital Commutments NIL NIL
Other Commitments NIL NIL

Sec |35 of the Companies Aet 2013 with respect to CSR apphicability, dees not apply w the company

o funds have been advanced or loaned or mvested (either from harrowed funds or share premium or any other sources or kind of funds) by the Company 1o or in any other
persorgs)or enntyhies), mcluding forsign entines (7 1 7). wath the und ding, whether recorded m wiiting or otherwase, that the Intermediary shall, dirsctly or
indirectly lend or mvest n other persons or entines wdentified in any manner whatsoever by or on behalf of the Company {"Ultmate Beneficianes”) or provide any suaraniee
secunty or the like on behalf of the Ultmate Beneficianes.

N funds have been recemved by the Company fiom any person(s) or eniy {1es), mcluding forergn entinies {"Fundung Parnes”), with the understanding, whether recorded m
wiitiing or othermse, that the Company shall, directly or indirectly, lend or ivest in ather persons or enimes denuficd many manner whatsoever by or on behalf of the Fundimg
Party ("Ultimate Beneficranes”) or provide any suarante secunty or the like on behalf of the Ultimate Beneticianes

There are no unrecorded vansactions in the books of accounts, which have been surrendered disclused as income durng the year i the tax assessments under the Income Tax Act
1901

Il comesponding previous year's figures have been regrouped | rechassified whereser necessary. 1o makge them comparable
The company has not waded or invested in Crapro Currency or Virtual Curreney duning the financeal vea

The Financial statements were approved for ssue by the Board of Diectors on 2

fay 2025

Defened tax assets has been 1ecognised on unused tax |
avilable to utilise the wiused tax losses

5 based on the fuure projecoons of the company’s business as management s of the opimion that future profit will be




J.K. DIGITAL & ADVANCE SYSTEMS PRIVATE LIMITED

I.  MATERIAL ACCOUNTING POLICIES

Reporting Entity:
JK Digital & Advance Systems Private Limited (the "Company") is as company domiciled in India and
limited by shares (CIN: U26204DL2023PTC417784).
The address of the company's registered office is A-2. Local Shopping Centre. Masjid Moth. South Delhi,
Delhi-110048.
The Company is Additive Manufacturer, Trading & Exporters of AM Lab and software
As at March 31, 2026, JK Digital & Advance Systems Private Limited. the holding company owned 100% of
the Company's equity share capital.

MATERIAL ACCOUNTING POLICIES

A. Statement of Compliance:

The financial statements have been prepared in accordance with Indian Accounting Standards (Ind ASs)

notified under the Companies Act, 2013 ('Act). read together with the Companies (Indian Accounting

Standards) Rules, 2015 and other relevant provisions of the Act as amended from time to time.

B. Basis of Preparation:
[he Standalone Financial Statements of the Company have been prepared in accordance with Indian
Accounting Standards (Ind-ASs) as notified by the Ministry of Corporate Aftairs (*“MCA™) under section 133
of the Companies Act. 2013 (*Act™). read with Companies (Indian Accounting Standards) Rules. 2015 as
amended from time to time and other relevant provisions of the Act.
The Financial Statements have been prepared as a going concern on accrual basis of accounting.

The Financial Statements are presented in Indian Rupees (INR) which is the company’s functional currency
and the values are rounded to the nearest lakh (up to two decimals) except when otherwise indicated

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is directly
observable or estimated using another valuation technique. In estimating the fair value of an asset or a
liability. the Company takes into account the characteristics of the asset or liability if market participants
would take those characteristics into account when pricing the asset or liability at the measurement date. Fair
value for measurement and/or disclosure purposes in these financial statements is determined on such a basis.
except measurements that have some similarities to fair value but are not fair value. such as net realisable
value in Ind AS 2 — Inventories or value in use in Ind AS 36 — Impairment of Assets.

[n addition. for financial reporting purposes. fair value measurements are categorised into Level 1.2 or 3
based on the degree to which the inputs to the fair value measurements are observable and the significance of
the inputs to the fair value measurement in its entirety, which are described as follows:

* Level | inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the
Company can access at the measurement date:

* Level 2 inputs are inputs. other than quoted prices included within Level 1. that are observable for the asset
or liability. either directly or indirectly: and

* Level 3 inputs are unobservable inputs for the asset or liability.




All assets and liabilities have been classified as current or non-current as per Company’s normal operating
cyele and other criteria set out in Schedule 111 to the Companies Act 2013 and Ind AS | - Presentation of
Financial Statements based on the nature of products and the time between the acquisition of assets for
processing and their realisation in cash and cash equivalents.
C. Current and Non-Current Classification:
The Company presents assets and liabilities in the Balance Sheet based on current/ non-current classification.
All assets and liabilities have been classified as current or non-current as per Company’s normal operating
cycle and other criteria set out in Schedule 111 to the Companies Act 2013 and Ind AS | - Presentation of
Financial Statements based on the nature of products and the time between the acquisition of assets for
processing and their realisation in cash and cash equivalents.
An asset is treated as current when:
a) itexpects to realise the asset, or intends to sell or consume it. in its normal operating cycle:
b) it holds the asset primarily for the purpose of trading:
¢) itexpects to realise the asset within twelve months after the reporting period; or
d) the asset is cash or a cash equivalent (as defined in Ind AS 7) unless the assel is restricted from being
exchanged or used to settle a liability for at least twelve months after the reporting period.
All other assets are classified as non-current.
A liability is treated as current when:
a) it expects to settle the liability in its normal operating cycle;
b) it holds the liability primarily for the purpose of trading:
¢)  the liability is due to be settled within twelve months after the reporting period; or
d) it does not have an unconditional right to defer settlement of the liability for at least twelve months after
the reporting period. Terms of a liability that could. at the option of the counterparty. result in its
settlement by the issue of equity instruments do not affect its classification.
All other liabilities are classified as non-current.
D. Revenue Recognition:
I. Revenue Recognition
Sale of goods and Services
(a) Revenue is recognized at the time of the transfer of control of promised goods or services to

customers upon the satisfaction of performance obligation under the contract in an amount that reflects

the consideration to which the entity expects to be entitled in exchange for those goods or services.

Ind AS 115 “Revenue from contracts with customers™ provides a control — based revenue recognition

model and provides a following five step application approach to be followed for revenue recognition:
-ldentify the contract(s) with a customer:

-ldentify the performance obligations:

-Determine the transaction price and identify the payment terms for the goods or services to be
transferred;

- Allocate the transaction price to the performance obligations:

-Recognise revenue when or as an entity satisty performance obligation




Interest:

Interest income from Financial Assets is recognised when it is probably that the economic benefits will flow
to the Company and the amount can be measured reliably. Interest income is accrued on a time basis. by
reference to principal outstanding and at effective interest rates.

Dividend:

Dividend is recognized when right to receive the payment is established

Other Claims:

Claims (including interest on delayed realization from customers) are accounted for. when there is a
significant certainty that the claims are realizable

Grants from Government:

Government Grants are not recognised until there is reasonable assurance that the company will comply with
the conditions attached to them and that the grants will be received. Government grants are recognised in
Profit and Loss on a systematic basis over the periods in which the Company recognises as expenses the
related costs for which the grants are intended to compensate.

Leases:

The Company assesses whether a contract is or contains a lease. at the inception of a contract. A contract is.
or contains, a lease if the contract conveys the right to control the use of an identified asset for a time in
exchange for a consideration.

The Company recognises a right-of-use asset and corresponding lease liability at the lease commencement
date with respect to all lease arrangements in which it is a lessee. except for short- term leases (defined as
leases with a lease term of 12 months or less) and leases of low value assets. For these leases. the Company
recognises the lease payments as an operating expense on a straight-line basis over the term of the lease
unless another systematic basis is more representative of the time pattern in which economic benefits from
the leased assets are consumed. The right-of-use asset is initially measured at cost. which comprises the initial
amount of the lease liability adjusted for any lease payments made at or before the commencement date. plus
any initial direct costs incurred and an estimate of costs to dismantle and remove the underlying asset or to
restore the underlying asset or the site on which it is located. less any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement
date to the end of the lease term and evaluated for any impairment losses.

The Company applies Ind AS 36 to determine whether a right-of-use asset is impaired and accounts for any

identified impairment loss as described in the policy for *Property. Plant and Equipment’.




Whenever the Company incurs an obligation for costs to dismantle and remove leased assets. restore the site
on which it is located or restore the underlying asset to the condition required by the terms and conditions of
the lease. a provision is recognised and measured under Ind AS 37. To the extent those costs relate to a right-
of-use asset, the costs are included in the right-of-use asset, unless the costs are incurred to produce
inventorics.

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted using the Company’s incremental borrowing rate. It is re-measured when
there is a change in future lease payments arising from a change in an index or rate. if there is a change in the
Company’s estimate of the amount expected to be payable under a residual value guarantee. or if the
Company changes its assessment of whether it will exercise a purchase. extension or termination option.
When the lease liability is re-measured in this way, a corresponding adjustment is made to the carrying
amount of the right-of-use asset or is recorded in profit or loss if the carrying amount of the right-of-use asset
has been reduced to zero.

Variable rents that do not depend on an index or rate are not included in the measurement of the lease liability
and right-of-use asset. The related payments are recognised as an expense in the period in which the event or
condition that triggers those payments occurs and are presented in the line *Other Expenses’ in the profit or
loss.

The right-of-use assets and lease liabilities are presented as a separate line item in the balance sheet.

!\J

Company as a lessor
Leases for which the Company is a lessor are classified as finance or operating leases. Whenever. the terms of
the lease transfer substantially all the risks and rewards of ownership to the lessee. the contract is classified as
a finance lease. All other leases are classified as operating leases.

Lease receipts under operating leases are recognised as an income. on a straight-line basis in the statement of
profit and loss over the lease term except where the lease payments are structured to increase in line with
expected general inflation.

The Company does not has any finance lease arrangements.

G. Property, Plant and Equipment (PPE) and Intangible Assets:

Land is carried at historical cost. Historical cost includes expenditure which are directly attributable to the

acquisition of the land like. rehabilitation expenses, resettlement cost etc.

After recognition. an item of all other Property. plant and equipment are carried at its cost less any

accumulated depreciation and any accumulated impairment losses under Cost Model. The cost of an item of

property. plant and equipment comprises:

4)its purchase price. including import duties and non-refundable purchase taxes. after deducting trade

discounts and rebates.

b) any costs directly attributable to bringing the asset to the location and condition necessary for it to be

capable of operating in the manner intended by management,

) the initial estimate of the costs of dismantling and removing the item and restoring the site on which it is
located. the obligation for which an entity incurs either when the item is acquired or as a consequence of
having used the item during a particular period for purposes other than to produce inventories during that
period.




Each part of an item of property. plant and equipment with a cost that is significant in relation to the total cost
of the item depreciated separately. However, significant part(s) of an item of PPE having same useful life and
depreciation method are grouped together in determining the depreciation charge,

Costs of the day to-day servicing described as for the ‘repairs and maintenance’ are recognised in the
statement of profit and loss in the period in which the same are incurred.

Subsequent Measurement:

Subsequent cost of replacing parts of an item of property. plant and equipment are recognised in the
carrying amount of the item, if it is probable that future economic benefits associated with the item will
flow to the Company: and the cost of the item can be measured reliably. The carrying amount of those
parts that are replaced is derecognised in accordance with the de recognition policy mentioned below.
When major inspection is performed. its cost is recognised in the carrying amount of the item of
property, plant and equipment as a replacement if it is probable that future economic benefits associated
with the item will flow to the Company: and the cost of the item can be measured reliably. Any
remaining carrying amount of the cost of the previous inspection (as distinet from physical parts) is
derecognised.
An item of Property, plant or equipment is derecognised upon disposal or when no future economic
benefits are expected from the continued use of assets. Any gain or loss arising on such de recognition of
an item of property plant and equipment is recognised in profit and Loss,

Depreciation:
Depreciation on PPE is provided in accordance with the manner and useful life as specified in Schedule
[l of the Companies Act, 2013, on straight line method (SLM) on pro-rata basis (monthly pro-rata for
bought out assets.

Depreciation on the assets added/ disposed of during the year is provided on pro-rata basis with
reference to the date of addition/ disposal.

Capital Expenses incurred by the company on construction/development of certain assets which are
essential for production, supply of goods or for the access to any existing Assets of the company are
recognised as Enabling Assets under Property, Plant and Equipment.

H. Impairment of Tangible and Intangible Assets:
At the end of each reporting period, the Company reviews the carrying amount of tangible and intangible
assets 10 determine whether there is any indication that these assets have approved as impairment loss. If any
such indication exists, the recoverable amount of the asset is estimated when it is not possible to estimate the
recoverable amount of an individual asset. the recoverable amount of the Cash Generating Unit to which the
asset belongs to, is determined. Recoverable amount is the higher of fair value less costs of disposal and value
in use. For assessing value in use, estimated future cash flows are discounted to their present values using a
pre-tax discount rate that reflects current market assessments of the time value of the money and the risks
specific to the asset. If the recoverable amount is to be less than its carrying value, an impairment loss is

recognised immediately in profit and loss. It is reversed when impairment loss subsequently reverses.




I.  Financial Instruments:

Financial assets and liabilities are recognised when the Company becomes a party to the contractual

provisions of the instrument.

I. Financial Assets:

a)

b)

ii

—

iii)

Initial Recognition and Measurement:

All financial assets are recognised initially at fair value, in the case of financial assets not recorded at
fair value through profit or loss. plus transaction costs that are attributable to the acquisition of the
financial asset. Purchases or sales of financial assets that require delivery of assets within a time frame
established by regulation or convention in the market place (regular way trades) are recognised on the
trade date, i.e.. the date that the Company commits to purchase or sell the asset.

Subsequent Measurement:

Debt Instruments at Amortised Cost:

A “debt instrument’ is measured at the amortised cost if both the following conditions are met:

The asset is held within a business model whose objective is to hold assets for collecting contractual
cash flows, and

Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of

principal and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the
effective interest rate (EIR) method. Amortised cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is
included in finance income in the profit or loss. The losses arising from impairment are recognised in the
profit or loss.

Debt Instrument at FVOCI:

A “debt instrument” is classified as at the FVOCI if both of the following criteria are met:

The objective of the business model is achieved both by collecting contractual cash flows and selling the
financial assets, and

The asset’s contractual cash flows represent SPPI.

Debt instruments included within the FVOCI category are measured initially as well as at each reporting
date at fair value. Fair value movements are recognized in the other comprehensive income (OCI).
However. the Company recognizes interest income, impairment losses & reversals and foreign exchange
gain or loss in the P&L. On de-recognition of the asset. cumulative gain or loss previously recognised in
OCl is reclassified from the equity to P&L. Interest earned whilst holding FVOCI debt instrument is
reported as interest income using the EIR method.

Debt Instruments at FVTPL:

FVTPL is a residual category for debt instruments. Any debt instrument. which does not meet the criteria
for categorization as at amortized cost or as FVOCL. is classified as at FVTPL.

In addition. the Company may elect to designate a debt instrument, which otherwise meets amortized
cost or FVOCT criteria, as at FVTPL. However, such election is allowed only if doing so reduces or
eliminates a measurement or recognition inconsistency (referred to as “accounting mismatch’). The

Company has not designated any debt instrument as at FVTPL.




v

Vi

—

vii)

Debt instruments included within the FVTPL category are measured at fair value with all changes
recognized in the P&L.

Equity Investments in Subsidiaries:

[nvestment in subsidiaries are measured at cost less accumulated impairment, if any,

Other Equity Investment:

All other equity investments in scope of Ind AS 109 are measured at fair value through profit or loss.

For all other equity instruments. the Company may make an irrevocable election to present in other
comprehensive income subsequent changes in the fair value. The Company makes such election on an

instrument by-instrument basis. The classification is made on initial recognition and is irrevocable.

[t the Company decides to classify an equity instrument as at FVOCTI, then all fair value changes on the
instrument. excluding dividends. are recognized in the OCL There is no recycling of the amounts from
OCI to P&L. even on sale of investment. However. the Company may transfer the cumulative gain or
loss within equity.

Equity instruments included within the FVTPL category are measured at fair value with all changes
recognized in the P&L.

Cash Flow Hedge:

The Company designates certain foreign exchange forward as cash flow hedges to mitigate the risk of
foreign exchange exposure on highly probable forecast cash transactions.

When a derivative is designated as a cash flow hedging instrument. the effective portion of changes in
the fair value of the derivative is recognized in other comprehensive income and accumulated in the cash
flow hedging reserve. Any ineffective portion of changes in the fair value of the derivative is recognized
immediately in the net profit in the Statement of Profit and Loss. If the hedging instrument no longer
meets the criteria for hedge accounting, then hedge accounting is discontinued prospectively. If the
hedging instrument expires or is sold, terminated or exercised, the cumulative gain or loss on the hedging
instrument recognized in cash flow hedging reserve till the period the hedge was effective. remains in
cash flow hedging reserve until the forecasted transaction occurs. The cumulative gain or loss previously
recognized in the cash flow hedging reserve is transferred to the net profit in the Statement of Profit and
Loss upon the occurrence of the related forecasted transaction,

If the forecasted transaction is no longer expected to occur, then the amount accumulated in cash flow
hedging reserve is reclassified to net profit in the Statement of Profit and Loss.

Impairment of Financial Assets:

The Company assesses on a forward looking basis the expected credit losses associated with its assets
carried at amortised cost and FVOCI debt instruments. The impairment methodology applied depends on
whether there has been a significant increase in credit risk.

With regard to trade receivable, the Company applies the simplified approach as permitted by Ind AS
109. Financial Instruments, which requires expected lifetime losses to be recognised from the initial

recognition of the trade receivables.




The Company assesses at the end of each reporting period whether there is any indication that an asset
may be impaired. If any such indication exists. the Company estimates the recoverable amount of the
asset. An asset’s recoverable amount is the higher of the asset’s or cash-generating unit’s value in use
and its fair value less costs of disposal, and is determined for an individual asset. unless the asset does
not generate cash inflows that are largely independent of those from other assets or groups of assets. in
which case the recoverable amount is determined for the cash-generating unit to which the asset belongs.

¢) Financial Liabilities:

Initial Recognition and Measurement:

-—
—

I'he Company’s financial liabilities include trade and other payables. loans and borrowings including
bank overdrafts.
All financial liabilities are recognised initially at fair value and. in the case of loans and borrowings and
payables, net of directly attributable transaction costs.

d)  Offsetting of Financial Instruments:
Financial assets and financial liabilities are offset and the net amount is reported in the consolidated

balance sheet if there is a currently enforceable legal right to offset the recognised amounts and there is

an intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously,

¢}  Compound Financial Instruments:
These are classified as financial liability and equity in accordance with substance of the arrangement.

J. Borrowing Costs:
Borrowing costs are expensed as incurred except where they are directly attributable to the acquisition,
construction or production of qualifying assets i.e. the assets that necessarily takes substantial period of time
to get ready for intended use or sale. in which case they are capitalised as part of the cost of those asset up to
the date when the qualifying asset is ready for its intended use or sale.
Interest income earned on temporary investments of specific borrowings pending their expenditure on
qualifying assets is deducted from the borrowing costs eligible for capitalisation.

K. Taxation:
The tax expense for the period comprises current and deferred tax. Tax is recognised in Statement of Profit
and Loss, except to the extent that it relates to items recognised in the comprehensive income or in equity. In
which case. the tax is also recognised in other comprehensive income or equity.
1. Current Tax:

The tax currently payable is based on taxable profits for the year. Taxable profits differ from 'Profit

Before Tax' as reported in the Statements of Profit and Loss because of items of income or expense that

are taxable or deductible in other years and items that are never taxable or deductible.

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to the
taxation authorities, based on tax rates and laws that are enacted or substantively enacted at the Balance
sheet date. '




Deferred Tax:

Deferred tax is recognised on temporary differences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding tax bases used in the computation of taxable
profit.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in
which the liability is settled or the asset realised, based on tax rates (and tax laws) that have been enacted
or substantively enacted by the end of the reporting period. The carrying amount of Deferred tax
liabilities and assets are reviewed at the end of each reporting period.

L. Employee Benefits:
1. Short Term Employee Benefits:

The undiscounted amount of short term employee benefits expected to be paid in exchange for the
services rendered by employees are recognised as an expense during the period when the employees
render the services.

2.  Post-Employment Benefits:

a)

b)

Defined Contribution Plans:

Liabilities recognised in respect of short-term employee benefits are measured at undiscounted amount
of benefits to be paid.

A defined contribution plan is a post-employment benefit plan under which the Company pays specified
contributions to a separate entity. The Company makes specified monthly contributions towards
Provident Fund. Superannuation Fund and Pension Scheme. The Company’s contribution is recognised
as an expense in the Statement of Profit and Loss during the period in which the employee renders the
related service.

Defined Benefit Plans:

The Company pays gratuity to the employees whoever has completed five years of service with the
Company at the time of resignation/superannuation. The gratuity is paid @15 days salary for every
completed year of service as per the Payment of Gratuity Act, 1972.

The gratuity liability amount is contributed to the approved gratuity fund formed exclusively for gratuity

payment to the employees. The gratuity fund has been approved by respective IT authoritics.

The liability in respect of gratuity is calculated using the Projected Unit Credit Actuarial Method and

spread over the period during which the benefit is expected to be derived from employees™ services.

Re-measurement of defined benefit plans in respect of post-employment are charged to the Other
Comprehensive Income.




¢)  Other long term employee benefits:

The Company presents the leave as a current liability in the balance sheet, to the extent it does not have
an unconditional right to defer its settlement for 12 months after the reporting date. The Company has a
policy on compensated absences which are accumulating in nature,

The expected cost of accumulating compensated absences is determined by actuarial valuation
performed by an independent actuary at each balance sheet date using projected unit credit method on
the additional amount expected to be paid/availed as a result of the unused entitlement that has
accumulated at the balance sheet date. Re-measurement gains/losses are immediately taken to the
statement of profit and loss.

M. Foreign Currency Transactions:

The functional and presentation currency of the Company is Indian Rupee.

Transactions in foreign currencies are recorded at the exchange rate prevailing on the date of transaction.
Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency
closing rates of exchange at the reporting date.,

Exchange differences arising on settlement or translation of monetary items are recognised in Statement of
Profit and Loss except to the extent of exchange differences which are regarded as an adjustment to interest
costs on foreign currency borrowings that are directly attributable to the acquisition or construction of
qualifying assets. are capitalized as cost of assets.

Non-monetary items that are measured in terms of historical cost in a foreign currency are recorded using the
exchange rates at the date of the transaction. Non-monetary items measured at fair value in a foreign currency
are translated using the exchange rates at the date when the fair value was measured. The gain or loss arising
on translation of non-monetary items measured at fair value is treated in line with the recognition of the gain
or loss on the change in fair value of the item (i.e.. translation differences on items whose fair value gain or
loss is recognised in OCI or Statement of Profit and Loss are also recognised in OCI or Statement of Profit

and Loss. respectively).

N. Inventories:

2.

3.

Inventories are valued as follows:

Raw materials, packing materials.|Lower of cost and net realisable value, Cost is determined by using
stores and spares First in First Out (FIFO) method. Materials and other items held for
use in the production of inventories are not written down below costs.
if finished goods in which they will be incorporated are expected to
be sold at or above cost.

Work-in-progress. finished goods|Lower of cost and net realisable value. Cost includes direct materials.
and traded goods labour and a proportion of manufacturing overheads.

Waste At net realisable value.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs
of completion and to make the sale.
Work-in-progress. finished goods and traded goods have been valued as per the principles and basis
consistently followed

Provision for obsolete/ old inventories is made. wherever required.




O. Cash and Cash Equivalents:
Cash and Cash Equivalents in the balance sheet comprise cash at bank. cash on hand and short term deposits
with and original maturity of three months or less, which are subject to an insignificant risk of changes in
value.

P.  Provisions, Contingent Liabilities & Contingent Assets:
Provisions are recognized when the company has a present obligation (legal or constructive) as a result of a
past event. and it is probable that an outflow of economic benefits will be required to settle the obligation and

a reliable estimate of the amount of the obligation can be made. Where the time value of money is material.

provisions are stated at the present value of the expenditure expected to settle the obligation.

All provisions are reviewed at each balance sheet date and adjusted to reflect the current best estimate.

Where it is not probable that an outflow of economic benefits will be required, or the amount cannot be
estimated reliably. the obligation is disclosed as a contingent liability. unless the probability of outflow of
economic benefits is remote. Possible obligations. whose existence will only be confirmed by the occurrence
or non-occurrence of one or more future uncertain events not wholly within the control of the company, are
also disclosed as contingent liabilities unless the probability of outflow of economic benefits is remote.

Contingent Assets are not recognised in the financial statements. However. when the realisation of income is

virtually certain, then the related asset is not a contingent asset and its recognition is appropriate.

Q. Earnings Per Share:
Basic earnings per share are computed by dividing the net profit after tax by the weighted average number of
equity shares outstanding during the period. Diluted earnings per shares is computed by dividing the profit
after tax by the weighted average number of equity shares considered for deriving basic earnings per shares
and also the weighted average number of equity shares that could have been issued upon conversion of all
dilutive potential equity shares.

R. Judgements, Estimates and Assumptions:
The preparation of the financial statements in conformity with Ind AS requires management to make
estimates, judgements and assumptions that affect the application of accounting policies and the reported
amounts of assets and liabilities. the disclosures of contingent assets and liabilities at the date of financial
statements and the amount of revenue and expenses during the reported period. Application of accounting
policies involving complex and subjective judgements and the use of assumptions in these financial
statements have been disclosed. Accounting estimates could change from period to period. Actual results
could differ from those estimates. Estimates and underlying assumptions are reviewed on an ongoing basis.
Revisions to accounting estimate are recognised in the period in which the estimates are revised and, if

material, their effects are disclosed in the notes to the financial statements.
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I.  Judgements:
In the process of applying the Company’s accounting policies, management has made the following
Jjudgements, which have the most significant effect on the amounts recognised in the consolidated
financial statements:

a) Formulation of Accounting Policies:

Accounting policies are formulated in a manner that result in financial statements containing relevant
and reliable information about the transactions. other events and conditions to which they apply. Those
policies need not be applied when the effect of applying them is immaterial.
In the absence of an Ind AS that specifically applies to a transaction, other event or condition,
management has used its judgement in developing and applying an accounting policy that results in
information that is:

i) relevant to the economic decision-making needs of users and
ii) reliable in that financial statements:
- represent faithfully the financial position, financial performance and cash flows of the entity;
- reflect the eu)mmm substance of transactions, other events and conditions. and not mer ely the legal form:
- are neutral. i.e. free from bias;
- are prudem: and
- are complete in all material respects on a consistent basis.
[n making the judgement management refers to, and considers the applicability of, the following sources
in descending order:
i) the requirements in Ind ASs dealing with similar and related issues; and

ii) the definitions. recognition criteria and measurement concepts for assets. liabilities. income and
expenses in the Framework.
In making the judgement. management considers the most recent pronouncements of International
Accounting Standards Board and in absence thereof those of the other standard-setting bodies that use a
similar conceptual framework to develop accounting standards, other accounting literature and accepted

industry practices, to the extent that these do not conflict with the sources in above paragraph.
b) Materiality:

Ind AS applies to items which are material. Management uses Judgment in deciding whether individual
items or groups of item are material in the financial statements. Materiality is judged by reference to the
size and nature of the item. The deciding factor is whether omission or misstatement could individually
or collectively influence the economic decisions that users make on the basis of the financial statements.
Management also uses judgement of materiality for determining the compliance requirement of the Ind
AS. In particular circumstances either the nature or the amount of an item or aggregate of items could be
the determining factor. Further an entity may also be required to present separately immaterial items
when required by law,

2. Estimates and Assumptions:
The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year. are described below. The Company based its
assumptions and estimates on parameters available when the financial statements were prepared.
Existing circumstances and assumptions about future deve lopments, however. may change due to market
changes or circumstances arising that are beyond the control of tln. Company. Such changes are reflected

in the assumptions when they occur.
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T.

a)

b)

¢)

Impairment of Non-Financial Assets:

There is an indication of impairment if, the carrying value of an asset or cash generating unit exceeds its
recoverable amount, which is the higher of its fair value less costs of disposal and its value in use.
Company considers individual PPE as separate cash generating units for the purpose of test of
impairment. The value in use calculation is based on a DCF model. The cash flows are derived from the
budget for the next five vears and do not include restructuring activities that the Company is not vet
committed to or significant future investments that will enhance the asset’s performance of the CGU
being tested. The recoverable amount is sensitive to the discount rate used for the DCF model as well as
the expected future cash-inflows and the growth rate used for extrapolation purposes.

Taxes:

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable profit
will be available against which the losses can be utilised. Significant management judgement is required
to determine the amount of deferred tax assets that can be recognised. based upon the likely timing and
the level of future taxable profits together with future tax planning strategies.

Defined Benefit Plans:

The cost of the defined benefit gratuity plan and other post-employment medical benefits and the present
value of the gratuity obligation are determined using actuarial valuations. An actuarial valuation involves
making various assumptions that may differ from actual developments in the future. These include the
determination of the discount rate, future salary increases and mortality rates.

Due to the complexities involved in the valuation and its long-term nature, a defined benefit obligation is
highly sensitive to changes in these assumptions. All assumptions are reviewed at each reporting date.
The parameter most subject to change is the discount rate. In determining the appropriate discount rate
for plans operated in India. the management considers the interest rates of government bonds in

currencies consistent with the currencies of the post-employment benefit obligation.

Abbreviation Used:

CGU Cash Generating Unit

DCF Discounted Cash Flow

FVOCI Fair value through Other Comprehensive Income
FVTPL Fair value through Profit & Loss

GAAP Generally Accepted Accounting Principal

Ind AS Indian Accounting Standards

OCl Other Comprehensive Income

P&I. Profit and Loss

PPE Property, Plant and Equipment

SPPI Solely Payment of Principal and Interest
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